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The price you pay for a machine 
tool doesn't matter—if that tool is 
going to be a cost to you, don’t buy 
it. As far as Warner & Swasey Turret 
Lathes are concerned, we don’t want 
you to have one unless it is going to 
earn you a continuing profit. Not just 
pay for itself, but earn you a profit 
besides, and continue to earn you a 
profit as long as you have it. 


We will not knowingly sell a Warner 
& Swasey unless we are sure it will 
fulfil that specification. 


You CAN TURN IT BETTER. FASTER. FOR LESS . . . WITH A WARNER & SWASE! 








You can’t lose when you invest in 
Warner & Swaseys. Users will tell you 
—and prove it by their records—that 
you can't help but profit. May we show 
you how much—based on your own 
operation ? Write— 





WARNER 
& 
SWASEY 


Turret Lathes 


Cleveland 


ee 
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It started out as an acid tank 
and wound up as a shower curfain 


Koroseal* is a typical example of Goodrich development 


Y JHO says you “can’t make a silk 
purse out of a sows ear’? A 
years ago Goodrich engineers de- 
ed a new synthetic, ideal for lin- 
huge tanks of acid used in the 
luction of stainless steel. Experi- 
ting with their new discovery, the 
ers found it had infinite appli- 
s— for one thing, cloth dipped 
ecame waterproof. Manufacturers 
wer curtains and a dozen other 
ts demanded it, but they wanted 
their high-style lines. That 

t small lots of many different de- 


fe 


signs prohibitive because the process 
for treating cloth is continuous, call- 
ing for large runs of the same material. 
Treat the cloth and print colors and 
designs afterward? Ink wouldn't stick 
to the Koroseal coating. Goodrich 
engineers set out to develop an ink 
that would stick. After months they 
found it, and made it in every color, 
shade and tint. It is also made of 
Koroseal and is as permanent, water- 
proof, sunproof as the coating itself 
Now it ts practical to print beautiful 
designs in runs smal! enough to suit 


the most exclusive designer. Beautiful 
shower curtains to match any decora 
tive scheme are the result as well 
as raincoats, tablecloths, umbrellas 
aprons. Today many of the most popu 
lar items of this sort you'll sec in the 
stores are made with this Goodrich 
synthetic that started life as the lining 
of an acid tank in a steel mill. 


Akron, © 


h 


*A trade-mark of The B 


Goo 


ri 


aut du” [IN RUBBER 
r* Pr” 








Complete Banking Service 


BANKERS TRUST COMPANY 


NEW YORK 


Member of the Federal Deposit Insurance Corporation 
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This week fhe wa 

matters off the busine SS «le 
mary concern of Americar 

the question mark hanging « 
but America wasn't wait 
answer before it su ung mto 

own account. It was malkine 

this week to get its defense 

ing full steam ahead. How t/ 
is shaping up now, and hou 

develop once it’s in full swi 


also Editoria pade 


The War in the U. S. 
THE LAUNCHING OF THE pre 
program opens up a new fiel 
ness: accordingly, Business W: 

a new department, National DD 
(mong this week’s stories: What 
is doing to develop rubber pro 
the Western Hemisphere page 
description (on page 22) of th 
guarded file in Washington w 
tains full information on 10.00% 
industrial plants capable of tur 
facilities from peace to wartime 
and a list (on page 23) of wl 
peacetime industries 


produce if war comes 





Business Week's Foreign | 
makes his third report 
economic background of w: 
one on Russia, which inel 
inside terms of the Russo 


pact page +7. 
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LOCATE AIRCRAFT 


PLANT 


S INLAND-— 


Away From Our Vulnerable Coasts 


SAYS THE WAR DEPARTMENT 











Special Confidential Report 
to Executives 


Write the Illinois Development Council at 
Springfield, Illinois, today, for a practical 
presentation of facts about Illinois pertain- 
ing to aircraft manufacturing and allied in- 
dustries—a report that will enable you to 
evaluate the manufacturing and sales oppor- 
tunities in Illinois—containing data on raw 
materials, labor, taxes, as well as on power, 
fuel, transportation, and product distribu- 
| tion facilities. 
| Correspondence is solicited from execu- 
tives, but inquiries from others negotiating 
for responsible executives will also receive 
the same careful attention. You can write 
with full assurance that your inquiry will be 
kept strictly confidential. A truly practical 
report will be submitted for your study and 
consideration. No obligation will be in- 
curred on your part, and no charge will be 
| made for this valuable service. Why not 
| write your letter today? Address— 


INDUSTRIAL BUREAU 
ILLINOIS DEVELOPMENT COUNCIL 
SPRINGFIELD, ILLINOIS 
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8 GOOD REASONS For Locating 
Aircraft and Parts Plants in Illinois 


GOOD LABOR SUPPLY. Illinois has 

2,500 metal working plants em 
ploying 300,000 wage earners, proof of 
the adequate supply of workers of the 
type required in aircraft and parts 
manufacturing. 

MATERIALS AND PARTS. Illinois i 

located close to abundant sources 
of supply for materials and parts—is 
in the center of steel and non-ferrous 
metal foundries, and machine tool man 
ufacture, soimportant to thisindustry. 


B TRANSPORTATION. Illinois is the 
center of railroad and air trans- 
portation, with direct lines to every 
section of the State and country—has 
the finest system of paved roads of 
any state 

CENTRAL LOCATION. Illinois is near 

the geographical center, the indus 
trial center, and center of population 
of the Nation, and is the hub of the 
huge Middle West market. 


IDEAL TESTING CONDITIONS. Illinois’ 
of climate permits test- 
nditions. Both 


wide rang¢ 
ing under all flight « 


land and water ports are available 


LEAST VULNERABLE LOCATION. Illi 


nois is a safe distance inland from 
ideration f 


all coasts—a vital con 


ininterrupted operations under all 


circumstances 


A LEADER IN AVIATION RESEARCH. 

Illinois has 
research in aviation, with several 
great schools specializing in this im 
portant function 


MILITARY TRAINING BASES. United 

States Army aviation training bases 
in Illinois (Chanute Field at Rantoul, 
and Scott Field at Belleville) permit 
lose coordination of research, design, 
manufacturing, testing, and determi- 
nation of requirements for both com- 
mercial and military use. 


extensive facilities for 


Military, Federal and Industrial authorities agree that American aircraft 
manufacturers will benefit from Middle West locations. 


Investigate the outstanding advantages of locating your 
new plant or branch plant in the State of Illinois 


ILLINOIS DEVELOPMENT COUNCIL + Springfield, Ilinois got) ee 


¥ STRATEGIC LOCATION 
/¥ PRODUCTION ADVANTAGES 
/ AMPLE LABOR SUPPLY 


IN ILLINOIS 











more THAN 20,000 Wells 
Successfully Gun Perforated 
since 1933 

by 
LANE-WELLS 
Safe, Accur- 
ate Methods 


Gun Perforating more than 26,000 wells 
for 2500 different oil companies, domestic 
and foreign, has provided Lane-Wells with 
a vast fund of practical knowledge and ex- 
perience in every producing field in the 
United States. It has also been a great test 
of men, equipment and methods 


Today nine out of ten operators order Lane- 
Wells Gun Perforating Service with a con- 
fidence based on successful experience. They 
know the equipment is safe, accurate, pow- 
erful and is operated by trained field crews. 
They know the value of Lane-Wells fast, 
efficient service that saves them “down time 


costs.” 


The “Story of Lane-Wells” tells how Lane- 
Wells Service and Products have cut oil pro- 
duction costs and increased the reserves of 
heretofore unrecoverable oil. A copy will be 
mailed you on request. No obligation. Lane- 
Wells Company, Los Angeles, California. 
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Our Times 

Ir must se the principle of the thing 
Although Chicago spent plenty on widen- 
ing 22nd St years ago the 
Rock Island New York Central 


joined hands to provide the new 


two and 
and 
wide 
street with a new underpass under their 
the the 
underpass has never been turned on 

the the 
which the 


main line, lighting system in 


because neither railroads nor 


city can decide should get 


light bill. 


Colorado has a new worry, reported 
in a Denver new spaper The State Treas 
urer received a letter last week from a 
man in Venezuela who had read a little 
story in the newspapers about the high 
disappearance rate of Colorado tax 
tokens. “I believe they have been shipped 
to Germany and Japan to go into muni 
the 


passed an 


tions,” he wrote. “Down here (ser 


mans went around before we 
embargo and collected beer bottle tops 
from clubs and saloons for shipment to 
their home country.” 


And 


states 


tax tokens, 


Louisiana, 


speaking of three 
\labama, Mis 
sissippi, have agreed to make theirs in 
the 


and 


terchangeable, for convenience of 


interstate shoppers 


U.S. A., 1940 
How 


plement the thousands of neon and fluo 
lights that 
Gate Exposition at night, acres of flow 


ro RUN A Worto’s Fair: To sup 


rescent brighten the Golden 
ers in full bloom have been transplanted 
and “ahs” 
On its first day 
the San Francisco Fair polled 123,368 
sightseers, only 5,000 less than on opening 
1939 

Opposed to the old idea that people are 


to Treasure Island for “ohs” 


from daytime visitors 


day 


just bright or dull, leaders in the aptitude- 
testing field maintain that every person 
feeble-minded 
abilities that are better than 
But unfortunately, the 
Adult 


ports, only in rare instances is each per 


who is not possesses one 


or more 
average 
Education re- 


can Association for 


son’s superiority recognized and devel- 
oped without invidious comparisons with 
the 


dent in Latin or English is more highly 


some one else's ability honor stu- 
respected than the honor student in the 
machine shop. 

One of the world’s baking 
ovens will go into the new Oakland, 
Calif., plant of Loose-Wiles Biscuit Co 
After leaving the oven, more than 500 
ft. long, products will travel a 1,000 ft. 
conveyor to the packing machine. Other 


largest 


novelties include heat-reducing and 


glare-absorbing window glass and a 
“ponded roof” with a lagoon of ever- 
changing water, four inches deep, de- 
signed to keep the interior of the build- 


ing cool. 


(Ameri- , 


By example, the city 


Nebr.. 


service for 


hopes to 
the 
On a 240-acre experi: 


perform 
surrounding 
district 
the city will develop special 
plants and make irrigation st 
surplus 


water from ai cook 
municipal lighting plant. Cos 
met by sale of the produce 
Engineers have some comp! 
of estimating the amount of 
a construction job will take. S 
rent estimates, provided by 
the Continental Divide Tunn 
Lake to E 
need about 
Dam will 


the ( addoa Co 


long), from Grand 
Colo.. 
Denison 
000 Ib.: and 


1,000,000 Tb 


Box Office 


WHEN IT CAME 


will 8.000 008 


(Texas) 


rime for new a 
licenses in Texas this vear, a D 
partment store put deputy tax 
in its auto supply section a 
customers credit terms on the 


they hought an equivalent a 
automotive accessories 

The hands on a specially 
tric clock revolve wildly until a 
then they 


touches a button 


the correct time for an instant 


ventor, head of a San Francis: 
tising agency, plans to sell his p 
some general distributor of wir 
play novelties 

How to get a job: the Pasade1 
Chamber of Commerce went 
classrooms and shops of local higt 
and colleges to film “They Can H 
a talking picture that shows w 
of training and facilities the gi 
of technical courses have had 
being shown to luncheon clubs ar 
eral business groups 

At the request of the American S 
ply & Machinery Manufacturers’ As 
Thomas Cook & Son Wag 


Ww orking on 


ciation, 
Lits, Ine., is 
special exhibit train on which cor 


“ 


plans 


F.D. 


SOME 


would rent baggage car space fo 
Pullman 
The 


industrial sect 


samples and space for 


representatives train wo 


routed from one 


another, the 
What's New? 


Ure THANE, a soporific used to so! 


country over 


Men 


tent medicinally and patented 


as a fixative for human hair dye 
been suggested as a means for 

transport of fish from hatcheries t 
whiff of 
asleep for as long 
Mechanical backseat 


a new meter for buses and trucks r 


and streams. A treated 


puts them 


hours 


rough starts and stops if installed 


wise, excessive speeding on cul 


mounted crosswise 
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ON (Business Week Bureau 


spending on projects other 


mal defense will be the target 
stration critics, who hope that 
S600 000 000 to S700 


vears—which 


taxes 
1 vear for five 
t asked this week will make the 
“incompetents” 
his line of 


selected by 


suspicious of the 
the government 
iad already been 
Republican 
ministration sprang 
Capitol Hill, but it 
eans popular enough among New 
insure that the 
after the 


candidates, before 


its tax sur 


was not by 


tics to theme 


political 


v stressed 


entirons 


Knowing the Worst Now 


MM oTHE BUSINESS POINT OF view, the 


se boost in income taxes, pro 


to help liquidate $3,000,000, 


f new national defense securities, 


ol welcome aspect: Corporations 


will at least know be 
this 
new tax 
their affairs 


intended for 


lividuals 
rie half of 


vhat the 


calendar vear has 


rates will be 
in arrange accord 
Congress has some 
hack to boost taxes on corporation 
earned this cal 


na vidual incomes 


vear, but it had planned not to 


wse the levies until after election 


Nuisance Taxes Real Nuisance 
Tue oTHER aspect of the tax 


ch the 


program 
Administration sprang on 
its determination to boost 


sance taxes immediately—is consid 
very bad form on Capitol Hill, se 
election in which all 
third of the 


constituents 


ortly before an 
e House 


must 


members and a 
their 
t Congress will swallow the pill 
that the 


n this 


Senators face 
hop 
devel 


wave of excitement 


country byw the turn of 
war im Europe will prevent the nor 
reaction of voters to a tax boost on 


mmodities in almost daily use 


F. D. R. Losing His Touch? 


DEMOCRATIC LEADERS are indig- 


President did not 


SOME 


that the wrap 
proposal for a 


$45.000,- 


tax ideas and _ his 
the debt limit 
$48,000,000,000 all 


wost In from 
together 
that he 
pped on Congress’ doorstep May 16 
saving privately that, if he 
lone that, the whole business might 


WOOO to 
national-defense bundle 


The are 


been slid through with no more 
ie than the Army and Navy appro 
fear the 


astuteness 


ns encountered They 


ent’s usual _ political 
pped a cog when he delayed the pock 
thook attack until folks 


little in their first enthusiastic 
to plans for “fifty thousand planes and 


had cm wled a 


reaction 


billions of dollars worth of ships and 


What makes it 


between the national-defense 


guns.” worse is that in 


Message 
and the tax news has come skepticism 


as to whether the country can produces 


as the President 
Re } iblicans 
| 


the chor 


planes and guns as fast 
wants. All of 


are gleefully 


which, some 


asserting, Opens 
to suspicion of waste and ine thie ncy in 


other government departments 
Another Billion for Planes? 
SUB ROSA TALK im informed quarters on 


Capitol Hill is that before 


Congress will appropriate one billion dol 


adjournment 


lars, in addition to all pending outlays 


for new aireralt and for their mainte 


nance and personnel, Current appropria 


tions bills provide 5,679 new Army and 


Navy 


with the expansion talk that started wit! 


planes, negligible in) comparisor 


Roosevelt's 50,000-announcement 


Airplane manufacturers and commu 


nities interested in plant expansion have 





Hopkins to Morgenthau 


Wide World 
Treasury Henry 
hy default—the 


Secretary of the 
Morgenthau wins 
job of dovetailing business capacity 
with needs It 


should have been Harry Hopkins’ 


national defense 


assignment, Though the Secretary 
of Commerce is gaining weight—on 
the 
pected to 


hathroom scales—he isn’t ex 
participate actively im 


He did, hou 


ever, appear on the scene briefly this 


mobilizing industry 


week to meet with his Business Ad- 
visory Council for the first time in 11 
months and escort it to an audience 
at the White House 
the council pledged its “full aid” in 


By resolution, 


the defense program. 


men re marking 


actual orders 


scive’s air 


when the govern 


eXpMil sion 


1] i™ asked 


by REC 


£200,000 000 blank « 


Optical Aid for the 


fi 


errROT of the 
Bausel 


Is Veokh ‘ 


Allies 


’ 
Pievc real 


to wie 


ana 
iri tia’ 


nhaow = stipopy 


Clash over Apprentices 


Firs’ rear crasn bet 


1 Ia} 
and lator 


fens Nii Cantine 


met is machinists 


tem has been one 


of labor leaders fo 


f+ 


i this control of 


of skilled workers take 
if all the 


to join the 


young men 


LUnOns 


mions are alfra 


supply after the war 


tion officials believe this 


matter how the 


less he 


ends Phey heheve airpeat 


thons manutacturing il 
level for septtie vears 
® Opening The 


gram gives John L 


machinist-tramimg pre 


le Wis 


intention of 


who has an 
nounced his organizing the 
industries, a chat rive a 


AF 


defense 
wedge into the 
Farm Mortgage Compromise 
Wirn rut 


ganize the 
for the 


Wueecer-Jones pis. to reor 
dead 
from 


efforts are bemy 


farm mortgage svstem 


session due to opposition 
farm organizations 
made to put through a 

The 
of outstanding land 
Mortgage 


low eT 


COTM PPO IESE 


new bill would permit pu 


bank bonds by 


Farm Corp. and issuance 


new ones at rates of interest 


to bring down mortgage rates 


order 


Extension of Interest Cut 


FarRMeERS are not being neglected im the 


scramble for national defense Phe Sen 
ate will House on 
bevond June 30 the reduction in interest 
bank mort 


loans to a 


follow the extending 


rates of outstanding land 


and commissioner s 


gages 
uniform rate of 34° 
This is a 


further reduction of 
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commissioner's loans and will necessitate Senator's favor is that bot} 
““‘Massachusetts Has boosting the Treasury appropriation to want to retain John Hamilt 
subsidize the lower charges, the subsidy chairman laft is still out 
Plenty of Able Workers, being $35,000,000 to $40,000,000 a year far as promised delegates ar 
Ready to Give Firms In another move to bolster farm relief, both on first ballot and on « 


Congress probably will adopt Roosevelt's sentiment, but with nothing 
} 


A Square Deal’’ request this week that the Farm Security to insure his nomination 


Administration’s total for loans to in = ad 2 
Hon. John J. Kearney, Pres., digent farmers be raised from #63.000.000 Lelevision Handicap 
Boston Central Labor Union to $125,000,000 and that the account be Pecevision is handicapped 
shifted to the RFC so as to reduce the with frequency-modulation 
strain on the Treasury eral Communications Commis 
: : = sion that experimental operat 
Distressed Crop Aid continued ~ae the wen 
Har a BILLION will be added to the uniform standard of transmiss 
capital of the Commodity Credit Corp., is accomplished, there’s a 
to make loans on distressed crops. A television may be granted f 
move is under way to appropriate an cialization by Jan. 11—th 
additional $100,000,000 for the Surplus — that f-m is to be launched 
Commodities Corp., which has $85,000,- service 
000 in the pending Department of Agri- FCC's decision, based on t 





culture appropriation bill and $102,000 of preserving competition in 
000 from customs receipts for the new strikes directly at R.C.A. wit 
fiscal year 000,000 investment and exte 





Ocean freight rates on farm products search in visual broadcasting 
will get attention unless caught in an and its President Sarnoff were 
. ; ; adjournment jam. This measure would the coals by FCC for alleged! 
Firms that do business in Massa- direct the Secretary of Agriculture to ing to freeze television at pres 
chusetts—agree that this state's great- intervene in cases before the Maritime ards through large sales of rec 
est benefit to new firms is the type Commission just as he is now directed : 
of labor supply. to intervene in rail and truck rate cases Wages Vs. Safety THE | 
There’s plenty of it available — before the Interstate Commerce Com Now Hat the Supreme Court PROD 


170,000 experienced workers. mission, feated the trucking industry Steel | 


bring all its employees mide Autom 
Engine 


Electri 
NOTWITHSTANDING his disclaimer, Sen rier Act. the industry is turning Pere 


The record shows their attitude: Byrnes of South Carolina is regarded on — Interstate Commerce Commis Bitumi 
less time lost per worker due to Capitol Hill as the most energetic of all wants to know which employes 
strikes than in any other major in- candidates for second place on a third drivers are linked to safety of « 
dustrial state. term ticket. and therefore come under 


In ability, over 40% are highly Byrnes for Garner’s Job 


skilled; over 30% more: semi-skilled. hour week permitted by the M 


TRAD 
Miscell 
, : : , . Ber » a Pr | <—— . ; . All Ot 
When starting in business — find- yrnes put over the ween ent . © Carrier Act's more liberal ho Check 
ing a better location — placing a organization order transferring the Civil — sions. Under the court’s decision Money 
branch near the great Northeast Aeronautics Authority to the Commerce — ployees not so linked are subj: Depart 
market — look to Massachusetts. Department on the argument that the = general wage-hour law’s 42-ho ' PRIC 
party's choice for President should be up with time and a-half for overtime Spot C 


held. Sen. Smathers of New Jersey twice * Industry’s worry: Is there any Iron ai 
Scrap : 
Copper 


WITHIN 500 MILES ARE STATES WITH... 
54% of U.S. industrial salaries and wages; 
63% of U.S. income taxes; 

70% of U.S. savings deposits. 


pledged himself to vote against the shift for retroactive overtime wages? 
but the Byrnes strategy won him over Ps Wheat 
* Comeback: Byrnes fell from grace a e We Sugar 
TAXES IN MASSACHUSETTS (state and local) few vears ago when he denounced sit Wirnout waitine for the nati Cotton 
ON MANUFACTURING CORPORATIONS ARE ; Wool ” 
LOWER, for the average company, than in Rubbe: 

any other important industrial state. 


down strikes and made heretical speeches — vention, the Republican Nation: 
about economy, but since then he has mittee headquarters in Washingt 
broken his finger nails climbing back to increase its research = staff FINA 
MASSACHUSETTS PER CAPITA DEBT... upon the President’s knee. June 1 Tue Hovuse rerrs Corpor 


(clue to future taxes) is 28% below the amend the Wage-Hour Law app U.S. 


United States average. Dark Horse Talk has stiffened Administrator F yl 
a : 


MASSACHUSETTS HAS ATTRACTED MORE NEW Ir’s a parapox, but Thomas E. Dewey — backbone. His New York statem« Prime 
FIRMS (latest census} THAN ANY OTHER STATE is winning over some Republican fat he has little sympathy with Busine 
EAST OF THE ROCKIES! cats who had been considered last-ditch seeking exemptions from the law f BANK 


Sead for this free book oa why opponents, while Wendell Willkie gains — ery from earlier statements that h« Rien 
it is profitable to locate in more and more attention from practical consider all requests for changes Total ! 
Massachusetts. No obligation : . or 

We preserve strict confidence — Republican politicians. ...A very shrewd — ing definitions and regulations Comm 
bandwagon jumper from the South sur- AnmertcaAN Rep Cross is placing ~~" 


COME WHERE BUSINESS AND prised friends here by betting that the rush orders for relief food and me Othe 
LABOR UNITE FOR PROFITS Philadelphia convention will name either Buying is done by phone from W y Excess 
4 Governor Bricker of Ohio or Governor ten, all orders being placed by Re . Total | 

James of Pennsylvania. Certain Republi- Purchaser George C. Smith STOC 

can insiders predict that Joseph N. Pew GRESS IS COLD to Administration ; 2 50 Ind 

of Sun Oil, who controls Pennsylvania’s for obtaining expansion of the | 20 Rai 


72 delegate votes and some others in the Housing Authority’s low-rental = Uti 
. . : , 0 Sto 
— name of Gov. James, will pick the G.O.P by baiting it with a provisi . 
Development and Industrial Co . ' : : I Volum 
State House, Boston, Mass nominee. Pew is said to favor either Van- USHA go into war boom-town c 
; denberg or Bricker. A circumstance in the tion, lift rental limits. 
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THE FIGURES OF THE WEEK 
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SR EN 6550 4000660400 460.066 6000086600n00s 008000086 C0004004 1141 fhit2 105.4 124.6 95.3 
PRODUCTION 

Steel Ingot Operations (% of capacity)..... eee obese deen éeeneaetedeunns 76.9 73.0 61.8 944 52.2 

NEE a Le ae ee ear 96,810 99,030 101,405 72,520 67,740 

( Engineering Construction Awards ‘(Eng News-Rec. 4-week daily av. in thousands) $9,190 $8,488 $9,072 $11,599 $9,548 

Electric Power Output (million kilowatt-hours). ........ 0 ©... 6. cece e essences 2,449 2,422 2,398 2,482 2,205 

Crude Oil (daily average, 1,000 bbis.)........ neeehsunde ve cateoneeseteene 3,836 3,835 3,845 3,818 3,585 

Bituminous Coal (daily average, 1,000 tons).............. nn 60nS0nbrbeneeEd 1,278 1,325 1,222 1,642 842 





TRADE 








Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars).......+-+++** 7 71 69 79 65 
M 4 43 36 50 34 

All Other Carloadings idaily average, 1,000 cars)... .......0005 ss eeeeeeee 1 

Check Payments (outside N. Y. City, millions)........ 2... 2... sce e ewww renner $4,791 $4,493 $4,228 $4,700 $3,779 

Money in Circulation (Wednesday series, millions).................ssee065 $7,613 $7,598 $7,520 $7,434 $6,893 


Department Store Sales (change from same week of preceding FORD ccccccsecss 


PRICES 









(Average for the week) 










Spot Commodity Index (Moody's, Dec. 31, 1931 = 100)... . 2... 6. cece uu unnuee 153.3 156.2 162.9 159.7 144.6 
Iron and Steel Composite (Steel, ton)................ Pedi paadadiesme ine $37.51 $37.40 $36.57 $37.42 $35.63 
Scrap Steel Composite (/ron Age, ton)... ... icalbwrs dude d dbeeeneendeenes $18.17 $17.92 $16.38 $18.58 $14.21 
Copper (electrolytic, Connecticut Valley, Ib.)............60ccee wees eau 11.340¢ 11.365¢ 11.250¢ 12.500« 10.000 
ree es ee es es, Rs Ge, Gn oc vcccccsccoccsscoesseues “ $0.83 $0.89 $1.08 $0.86 $0.78 
ee CM id wag peg eee eee eheoesebences 2.74¢ 2.77¢ 2.84¢ 2.98¢ 2.90¢ 
Cotton (middling %”, ten designated markets, Ib.)..... (wesdeesoueeeeens -. 9.93¢ 9.45¢ 10.50¢ 9.45: 9.40% 
( ee ee Oe can vc wat enee x eeees atevcewes ere $0.933 $0.984 $0.999 $1.154 $0.860 






Rubber (ribbed smoked sheets, New York, Ib.)...... 2.2.56 60ccccccuucues 
FINANCE 












Corporate Bond Yield (Standard Statistics, 45 issues)............+++- ea 6.05 5.82°% 5.58 5.63 5.74 

wre U. S. Bond Yield (average of all issues due or callable after twelve eased. 2.47% 2.43% 2.28° 2.40 2.13 

a Se Pn ete See We, co vcccccensecaveesscteseuseesece 0.77% 0.70° 0.49 0.60 0.40 

‘ Call Loans Renewal Rate, N. Y. Stock Exchange (daily average) cesecceece 1.00% 1.00% 1.00" 1.00: 1.00 
Prime Commercial Paper, 4-to-6 months, N. Y. City we SERED < cccccece 4-8 % 4-8 % 4-%° a %~6 






Business Failures (Dun & Bradstreet, number)............ anbesusésues 


BANKING (Millions of dollars) 















Demand Deposits Adjusted, reporting member banks...............-0s0ee055 20,201 19,928 19,764 18,918 16,955 

Total Loans and Investments, reporting member banks.............- 066 sees 23,544 23,592 23,584 23,092 21,673 
Commercial and Agricultural Loans, reporting member banks............- oe 4,394 4,414 4,419 4,388 3,837 

Semetiies Lente, separtien wnemiber Gente... «oc scccccccessccssssnncsoesceses 1,018 1,075 1,096 1,117 258 

U. S. Gev’t and Gov’t Guaranteed Obligations Held, reporting ‘member banks. 11,494 111,475 11,402 11,127 10,310 

Other Securities Held, reporting member banks.................--.-seeee008 3,488 13,474 3,532 3,348 3,238 

g Excess Reserves, all member banks (Wednesday series).............+.+--++: 6,370 6,300 6,120 5,171 4,304 

( Total Federal Reserve Credit Outstanding (Wednesday series).............. : 2,520 2,518 2,501 2,645 2,576 





STOCK MARKET (Average for the week) 









r 50 Industrials, Price Index (Standard Statistics)............. seaeececes 88.9 94.0 117.5 120.9 111.8 
‘ 20 Railroads, Price Index (Standard Statistics)............... ee 23.0 23.8 30.8 32.7 27.9 
20 Utilities, Price Index (Standard Statistics)...............0seseeee0- _— 54.4 55.8 67.8 69.3 67.2 
80 Stocks, Price Index (Standard Statistics)..............cseeeeeeeees ine 73.3 77.2 96.2 99.0 91.7 






ceeece 1,065 2,619 725 






* Preliminary, week ended May 25th. t Revised. § Date for “Latest Week” on each series on request 





AMPING out is fun—if it doesn't last too 
C long. We speak of “‘roughing it”’ and 
brag about the hardships entailed. But only a 
few years ago it wasn't considered a hardship 
to live this way. For most people, it was the 
only way they had to live. 


The tin washtub, for instance. It did duty 
Monday mornings and Saturday nights, and 
the water was heated in the reservoir at the 
back of the wood-burning range. Splitting the 
wood was good exercise but it was no fun 
to get up in the middle of cold nights to keep 
the fire going. And the feeble kerosene lamps, 
though an improvement over candles, had to 
be continually cleaned and filled. 


Business Week - Jy; 


(pia 


“Whose Vacation Is This, Anyway‘ 


Sometimes we have to “‘rough it’’ to realize 
the improvements time has brought — many of 
them through electricity. Not only electric 
lights, and automatic heat, and electric appli- 
ances to make housekeeping easier, but also auto- 
mobiles, better roads, better coats and dresses. 

Wherever electricity has been put to work in 
industry, it has brought us better-quality and 
lower-cost products. And because General Elec- 
tric scientists, engineers, and workmen are 
finding still more ways to make electricity use- 
ful, we can look forward to still greater im- 
provements in America’s standard of living 
through the continued creation of More Goods 
for More People at Less Cost 


G-E research and engineering have saved the public from ten to one hundred dollars 
for every dollar they have earned for General Electric 


GENERAL @ ELECTRIC 


NEW YORK WORLD'S FAIR—SEE THE G-E ‘‘HOUSE OF MAGIC’’—SAN FRANCISCO EXPOSITION 
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THE BUSINESS OUTLOOK 


War exerts two-way pull. 


German successes 


send markets down and depress sentiment; but heavy 
industries, responding to increased buying from abroad 
and defense program, continue to lead business recovery. 


THE MARKETS continue to take the mili- 
tary view of things. This week, when 
King Leopold of Belgium capitulated 
to the German army of the right flank, 
stocks and commodities sold off sharply. 
Prices of non-ferrous metals which ral- 
lied on Monday (taking a cue from the 
persistent strength in steel scrap) soft- 
ened. Wheat, cotton, and a long list of 
agricultural products also declined. 


Up 30% in 5 Weeks 

Yet the steel operating rate advanced 
another 3.9 points to 76.9% of capacity. 
In five weeks, steel operations have 
risen nearly 30% (see chart). This is by 
no means a record—last September, for 
instance, the rate jumped 38% in the 
same time—but the willingness of steel 
men to step up their production in the 
face of the general bearishness in the 
markets suggests that there is more stuff 
in this upward move than just high 
hope. 

Undoubtedly, export business will ex- 
pand considerably from now on. The 
Belgian mills are in German hands, and 
the industrial centers of northern France 
cannot be counted on for supplies to the 
\llies; which means that Britain and 
France more and more will have to turn 
to the United States for steel and steel 
products. 


Possible Steel Jam 


The domestic defense program is fur- 
ther assurance of substantial business 
on the future books. If the government 
can actually get some of the big auto- 
mobile or tractor plants working on 
armored-car and tank orders within the 
next few months, then the demands on 
the steel industry might well approach 
capacity—especially since along 
about August and September the mo- 
tor manufacturers will be taking deliv- 

on 1941-model steel as a matter of 
course. Thus, a jam-up in the key heavy 
industry is quite within the realm of 


] 
peak 


possibility, and presumably steel makers 
are building up ingot backlogs right now 
—just in case. 

rhe automobile industry, interestingly 
enough, is pursuing the same tactics as 
steel. Instead of curtailing output at a 
time when sales have been barely hold- 


ing steady and dealers’ stocks are rather 
high for this time of the year, motor 
manufacturers have held assemblies close 
to the 100,000-cars-a-week level 
of Memorial Day, dealers’ stocks were 
reduced moderately this week, but that 
was accidental rather than designed. The 
automobile plan is to wind up 1940- 
model runs as quickly as possible so as 
to be prepared to tool up for government 
munitions orders—when they come 
through. 


Because 


In a War Economy 


One large manufacturer, 
General Motors, agreed to do without 
retooling and remodeling this year, if 
the Army and Navy required immediate 
large-scale production of war material. 
That would have meant continuing 1940 


reportedly 


But indications 


contemplated 


models for another vear 
that 
will be made 


were most changes 
In any case, the business 


The 


durable-goods 


significance is clear nation’s two 


fundamental 
steel and autos 


industries 

their plans 
on a big armament demand—both for 
eign and domestic. We are now in a war 


are basing 


economy. 


Business Tug of War 

But it is not, as yet, a full-tilt war 
economy. All industrial activity is 
directed toward The 
view the markets take of things suggests 
as much, Periodic weakness in such war 


not 


rearming. dubious 


metals as copper, lead, and zine, when 
ever the Allied forces meet a setback, is 
hardly consistent with a tremendous arms 
effort. Indeed, a taking 
place the economy 

The heavy industries, concerned with the 
nation’s defense effort, are pulling busi 
one up; the 
commodities markets are pulling business 


tug of war is 


within American 


ness way securities and 


the other way ~lown. 


These antagonistic pulls are already re- 





IN THE OUTLOOK — STEEL: SYMBOL OF HEAVY INDUSTRY 
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Munitions mean steel. And so, with 
the United States embarked on a 
broad-scale preparedness program, it 
is not surprising to find the steel op- 
erating rate jumping nearly 307% in 
five weeks. Indeed, one of the tip- 
offs for the rise was the persistent 
strength in the steel scrap market 


(BW—May18'40,p13) while other 
commodity prices were sinking. Steel 
scrap, incidentally, has come back 
into its own as a barometer of busi- 
ness in the heavy industries, nou 
that exports have dropped off (since 
September, 1939) and most buying 


is for domestic mills. 
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flected in the trend in retail sales. Vol- 
ume in such security-conscious centers 
as New York, Philadelphia, and Boston 
has fallen off—especially such 
expensive items as automobiles, refrig- 
erators, household furnishings. On the 
other hand, in the heavy-industry cen- 


sales of 


ters such as Cleveland and to a lesser 


extent Chicago there is a renewed will 


ingness to spend; for industrial payrolls 
are expanding. 

Unless there is an utter rout of the 
Allies in France, the probability is that 
the strength in the heavy industries will 
exert sufficient upward pull to bring 
about a rounded recovery in which the 
industries—clothing, 
take a vigorous part. 


consumer goods 


textiles, and shoes 


Business Week - Jur 


And in that case, of course, t! 
around to the hes 
tries’ of thinking—that 

demand means improvement I 
And that will be the signal fo 
end of the internal tug of war 


will come 


way 


the rounding out of the recove 
possible early indication of 
your eye on commodity prices 





The Regional Business Outlook 














61.345 sq. mi 


The 


under way in New England 


upswing is 
A month 
ago steel and copper fabricating rates 
began to (BW—May4'40,p14) 
under the impetus of armament de- 
the 
demand 


Boston industrial 


rise 


mands when Germans invaded 


Norway; now has become 
even more urgent under the impact 
of orders for this country’s domestic 
preparedness program. Thus, muni- 
tions, machinery, and aircraft plants 
are likely to have full employment 
rosters for months to come. 

But the recovery here is not entirely 
rounded, Consumer goods industries, 
which normally precede the heavy in- 
dustries on the rise (BW—May11'40, 
But there 
has been some stabilization in cotton 
the 
still 
vear, operations 
last 


pls), have been laggard. 


textile production, and though 
woolen and worsted industry is 
running last 


fell less than seasonally 


under 
month, 


Textiles and Shoes 
However, price uncertainties in the 


raw materials markets and nervous- 
hess over the German successes have 
militated against long-range buying in 
cotton and woolen goods markets; un- 
less prices stiffen soon, curtailment of 
schedules probably will recur. Shoe 
production has given a good sign. Un 
til recently, output ran well below last 
year’s levels, but, of late, in response 
to orders on fall assortments, opera- 
tions have been stepped up 


New 


entirely 


England, incidentally, is not 
by the President's 
program to concentrate new munitions 
The 


too 


pleased 


plants west of the Alleghanies 
local that time is 
short to permit constructing factories 


argument is 


away from the main machinery and 
metal-working centers. 





| 


“pop. 8,178,000 


The Regional Outlook 
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pop 10 413,000 





194.810 sq. mi 


Str. Lovuits—The German offensive has 
emphasized the split economic person- 
ality of this Reserve district. In the 
north, around St. Louis and Louisville, 
payrolls have turned up as operations 
in steel and other heavy industries 
have expanded on armament orders. 
On the other hand, in the southern 
reaches of this district, agricultural 
income has been endangered by the 
sharp declines in farm prices—notably 
cotton. 


Locating Defense Plants 


The Administration's plan to locate 
new armament plants between the Ap- 
palachian and Rocky Mountains and 
away from the country’s borders will 
provide a fillip to plant expansion 
here. But such factories would tend to 
go to the already-industrialized north- 
ern As a rule, the technical 
industries have not migrated to Arkan- 


section 


sas, western Tennessee, southern Mis- 
souri, or northern Mississippi except 
in special cases to be within easy ac- 
cess of local mineral, agricultural, or 
forest products. 

In the southern farming sections, ' 
cotton contributes as much as 50% of 
total the break in 
quotations since the start of the “total 


But the 


marketing season is months away, and 


cash income, and 


war” has dropped sentiment 
prices may improve—especially after 
the government formulates a cotton 
program 

The potential loss in cotton con 
trasts with the bumper cash income in 
the first quarter, when an earlier-than- 
usual distribution of government bene- 
fits boosted receipts. One consequence 
Arkansas, for instance 
rise in refrigerator sales over 


—in Was an 
85% 
last year. 


surveys each week three 


Rae ay 


~ 3 86, 116 sq mi 


Right 
worry in this 
tural district is not the drop in cot 


the 
southwestern agr 


DALLas now immed 


prices but the break in the wheat n 
ket. Though the southwest’s stak: 
cotton is many times that of wh. 
first grain harvesting started 
week, while cotton will not be pick: 
till late summer. 

The 
good to the wheat farmer in nortl« 
Texas. Rains have filled out the heads 
and whereas a month ago production 
was estimated at 20,000,000 to 26. 
000,000 bushels, now they're talking 
about a 30,000 ,000-to-35 000 000 crop 
So the loss in price will be offset 
quantity; also, the bulk of the gr 
won't be sold for some weeks, perhaps 


weather, however, has been 


after a market readjustment upward 


Cotton and Retail Trade 


In cotton, much of the loss in price 


has been recovered, and farmers are 
hopeful that early expectations of an 
excellent year will be justified by th 
time cotton goes to market. Subs 
moisture is heavy, and sufficient (it 
believed) to the 


drought, if one should happen agau 


carry crop over 
this vear. 
Retail 


watching the markets before opening 


trade, because farmers 

their purse strings all the way, has 
slipped off, but no very sharp drop ts 
likely 
been rising slowly for 
from 


Manufacturing payrolls have 
more than a 


year and income livestock 


(prices have been outstandingly) 
steady) has been relatively stable 
The real weak spot is oil; gasol 


ahead of a vea 


inventories are 18% 
ago, and the Texas Railroad Comn 
sion has ordered a 15% cut in cru 
oil output. 


of the twelve business areas of the country. 
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latwer supply 
prentices, an 


(page 7 


of governors of the Federal Reserve Svs 


Industry Gets a Voice in Defense er: © pis woner oF the mound 


tem and former AAA administrator. Re 


Stettinius, Knudsen, Budd, and others whom busi- sponsible for agricultural production 


Ralph Budd, president, Chicago, Bur 


ness trusts are named to new commission under Council 4.7). Quincy Railrand. As teanaporta 


of National Defense; fear of New Deal control eased. 


Wasnmveton (Business Week Bureau)- 
That big, amorphous defense program 
as been crowding the news col 
mns and the air waves these past few 
weeks has at last taken on definition 
at least, so that it’s possible to 
listinguish the woods from the trees 
With the drafting of tax proposals to 
nance the program (page 7) and with 
the appointment of a seven-man com- 
mission to coordinate defense activities, 
much of the concern—the near-hysteria 
about the state of our preparedness has 
peen eased 
{s for industry, the worry that it might 
have to go about its job of armament 
making under the capricious direction of 
the New Deal's left wing was consider- 
ably mitigated by the President's action 
Wednesday in reviving the Cabinet 
Council of National Defense and in ap- 


tion coordinator, w have thre ob rf 
setting up machinery 

traffic burdens 

pointing to the operating commission Leon Henderson, a « 

Securities and Exchange 


New Deal economist 


which will function under the council 


either business men whose acumen has 
movement of raw materi 


Harriet Elliott, dear 


man’s College, University 


been well demonstrated or individuals in 
whom industry has, in the main, a con 
siderable measure of confidence The 
> : , . lina As the ulviser on « 
President's selections were: . 

Edward R. Stettinius, Jr.. board chair 
man, U. S. Steel Corp., and former chair 
man of the War Resources Board which 


ion, will ” principally 
checking price movements 


goods to avoid profiteering 


last year drafted plans for economi All seven members of the commiss 
mobilization (BW--Oct28'39,p55). Will be 
responsible for industrial materials from 
the point of original production up to, at present and possibly Hillman in the 


will serve without pay. However, with 


the exception of Stettinius and Knudsen 


but not including, manufacture into fin near future. it is not likely that more 
ished products than part-time services will be required 

William ~ Knudsen, president, General For despite the seriousness of the pre 
Motors Corp. Will have charge of indus paredness need, the &3.250,000,000 de 
trial production-—the actual manufacture 
of munitions and equipment fense program contemplates nothing like 

Sidney Hillman, president, Amalga- 
mated Clothing Workers. As employment of 
coordinator, will have charge of regulating In its relations with the Cabinet Coun 


the complete and immediate mobilization 


resources called for in April, 1917 





Tents 


and Tanks for the Total 


Britich Press Com? ine 


Behind the lines of battle, which this week rolled up to British Isles in an attempt to achieve the dream that 


ti 


¢ English Channel on a broad front, the belligerents Napoleon was forced to abandon 


led their preparations for the final crisis of the con- However, before that onslaught can be launched, and 
These women, industriously stitching tents in a before there can be any further mass offensive in north 
sh factory, suggest the desperation of Britain's ern France, Hitler is expected to pause long enough to 
nt need for the instruments of war. And the Nazi completely consolidate supply lines. With the channel 


plant with its assembly-line production methods ports and the airdromes of Holland and Belgium now 


ially indicative of the preparations for the mechan- in German hands, the Nazis’ next move will probably 
war which Hitler threatens now to carry to the be an air and sea attack on Britain's six major ports. 
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cil of National Defense 
1916 of the Secretaries of the Treasury, 
War, 


the commission will 


composed, as in 


Interior, Labor, Commerce, and 
Navy Departments 
clear through its newly-appointed secre 


tary, William H. McReynolds. As one of 


the administrative assistants to the 
President (who, incidentally, now asks 
for two additional assistants), McRey 


nolds has had ample experience in liaison 
work, for the White 
House he held a similar administrative 
position under Secretary Morgenthau. 


No War-Created Wealth 

Roosevelt has 
clear that his 
vet on with the job of arming the coun 


before going to 


made it abundantly 


immediate purpose is to 


try, subject to two important condi 
tions: (1) That nobody shall get rich 
out of the emergency; (2) that labor 


shall not suffer. To Roosevelt the idea of 
taking the lid off prices and profits and 
at the same time knocking down wage 
standards doesn’t make social sense 
Indignantly the 
that the labor laws will stymie produc- 
tion, New Deal officials brand this 
ment as propaganda from those quarters 


rejecting contention 


argu 


that have sought unsuccessfully all along 
to weaken the Wagner Act and the Wage 
Hour Law They point out that there are 


no labor laws, except those affecting 


transportation, which put an upward 


limit on hours of labor—as, for ex- 
ample, the French eight-hour law did 


The U.S. 
of time-and-a-half for 
an eight-hour day, 40-hour week on gov 
the 
Dealers, it’s not the contractor 


law simply requires payment 
overtime above 


ernment contracts. So in end, 


the New 


but the government, and eventually the 


say 


public, which will pay the bill 


It's Just a Start 


The long-term pattern of national de- 
fense planning is important, for, whether 
the 
tain that the present program is only a 
beginning. those in official 
quarters who say that defense spending 


Allies win or lose, it now seems cer 


There are 
may soon go as high as ten billion dollars 
a year, that it will become a continuing 
job as soon as the public can get used 
to the idea that much defense equipment 
becomes obsolete almost as fast as it is 
manufactured 

Industry's task will be simplified enor- 
mously if the 
just what it wants and how much. The 


government will itemize 


enlarged defense program as submitted 
by the President to Congress last week 
was hurriedly prepared, was not 
well supported in detail, but the Treas- 
ury and the Army and Navy Munitions 
Board were able to furnish just such a 


very 


list of its needs this week to the ma 
chine tool builders. The latter learned 
that in addition to their present $385.- 


090,000-a-vear operations (92°; of capac 
itv) they will have to take on $200,000,- 
000 of government and private orders for 


armament production. 















Arnold the Winner 


Apex loses, but Supreme 
Court makes clear that unions do 
come under antitrust laws. 


In 4 pecIsION of far-reaching significance 
this week, the United States Supreme 
Court decided that the Apex Hosiery Co. 
had no claim for damages from C LO 
sitdown strikers under the provisions of 


the antitrust laws 
With Justices Hughes, Roberts, and 
McReynolds dissenting, the court held 


that the Sherman and Clayton acts apply 
to labor only when it may be established 
that unions are acting with monopolistic 
intent. It out of its 
make a distinction between the facts in 


thus went way to 
the case before it and the general assump- 
tion of union liability under the antitrust 
laws on which Assistant Attorney Gen- 
eral Thurman Arnold has based his prose 
cution of trade the building 
field. This distinction made it clear that 
the present court, virtually to a man, is 


unions in 


prepared to sanction his drive against col- 





Test Case 





Wide World 
Anxious to clear the way for a high- 


pressure Ford organizing campaign, 
scheduled to get under way this sum- 
mer, top United Automobile Work- 
ers’ Union (C.1.0.) officials took time 
off from G.M. negotiations last week 
to offer themselves as test cases on 
the constitutionality of Dearborn, 
Michigan's anti-handbill ordinance. 
The local statute, considered a bar- 
rier to unionizing Ford, was defied by 
U.A.W.’s president, R. J. Thomas, 
and Secretary-Treasurer George 
Addes, who was arrested just a few 
moments after passing out these leaf- 
lets at the Ford River Rouge plant. 
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lusive labor practices. In man) 
it had been argued that the J 1) 


partment’s drive would stand 


the decision in the Apex case | 
C.1.0. wasn’t held liable under t}. s 
man Act in the Apex case, 


trustbusters going to make in 
stick against the A.F.L. in the 
trades? The Supreme Court n 
of that logic by focusing on t! 
portant question of intent. By 
that unions are subject to the 
laws when their actions are 
toward the control of prices o 
the placing of restraints on 


bull's 
By holding on the ba 


commerce, it scored a 
Arnold 
facts in 


Apex plant was directing its eff 


the case that the uni 


tow ara bona fide ends of unlor 
not price-fixing and not trade rv 
it chalked up a miss for Apex 
The hosiery company may 
redress for damages in state cou 
state laws. Other cases patter 
Apex such, for example, as the 
000 damage suit of Republic Ste« 
the Steel Workers’ Organizing C: 
and the C.1L.O 


for CIN il 


will either be wit 
or rebriefed action. 
Apex Hosiery 
make legal history when, on May | 
C.1.0.'s 
Workers called a 
Philadelphia mill 
Apex employees, the 
the 1937 
demanded the closed shop and sat 


Company - sta 


American Federation of H 
strike in 
Representing 
minority of 


in conformance with 


Fought Out from Court to Court 


In March, 1939, on the heels of the s 
preme Court decision outlawing 
strikes in the Fansteel cas BY 
Mar{$39,p14), Apex brought suit 
ing union violation of the antitrus 
Next 
Apex and determined that the 
squatting for two months in an 


month, a district court fo 


ductive mill had cost the company S237 


310.85 in physical damage to th 
equipment, and merchandise, it 


head expenses during the strike 


loss of profits Since the acti 
brought against the union under 


Sherman Law, which provides ai 
matic trebling of judgment amounts 
court awarded Apex $711,932.55 

In November, 1939, the Third ( 
Court of Appeals set aside the Dist 
Court verdict on the ground that 
restraint of trade and interferen 
commerce had not been established. A 
then appealed to the Supreme ( 

The decision this week added 
to the Justice Department’s car 
“trustified” 
the A.F.L. 
ferred litigation to 
that the Supreme Court 
them immunity from the monopo! 


against trade unions. |} 


merly groups indicte 
settlement, 


would 


Now they are expected to be mor 
able to Arnold's suggestions for straig 
ening themselves out. 
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Rectifiers Worried 
Reason: Rapid absorption of 


«mall distilleries perils their sup- 
ply while increasing competition. 


Ric DISTILLING Companies are buying out 
mes at such a rate that rectifiers 
e jitters. They are afraid that the 
f consolidations may eliminate 
uurces of bulk whisky. Result: Big 
s are getting into the scramble 
tilling plants. This further accen- 
the trend and brings pleasant 
pations to owners of small plants 
ose brands have been badly mauled by 
s-company competition 
One factor in the situation is the desire 
large operators to fill out their lines. 
chmann Distilling Corp. is an ex- 
nple. After repeal the 


akers went into the gin business. Later 


famous yeast 


the Fleischmann staff got a second sales 
tem in Black and White Scotch whisky 
rmerly distributed by National Dis 
lers). Now Fleischmann has taken the 
rd step and decided to put out a do- 
estic blended whisky 
Kentucky 
ibel, Fleischmann made a deal to buy 
the Daviess County Distilling Co., Ow- 
sboro, Ky. Daviess County is capital- 
ed for $1,500,000, has 92,500 bbls. of 


sky in warehouses 


Realizing the value of a 


[wo years ago Oldetyme Distillers 
took over a plant at Limestone 
Springs, Ky. On May 2, Schenley Distil- 
ers Corp. announced that it was buying 
Oldetyme for more than $4,000,000, 
rovided the stockholders were agreeable. 
Best known of Oldetyme’s brands are 


Green River and Three Feathers—which 


vill be added to the Schenley lines. 


Oldetyme Supplies Solace 


Oldetyme consoles 
Schenley for missing the bus when the 
Hunter Baltimore Rye Distillery was up 

sale. This plant belonged to the 
roubled McKesson & Robbins drug com- 
any. After the trustee had been author- 
ed to sell the Hunter distillery to 
Browne Vintners Co. for $2,000,000, Me- 
Kesson & Robbins stockholders tried to 
erail the transaction on the ground that 
Schenley had offered $250,000 more. The 


Browne Vintners sale was upheld by the 


Acquisition of 


ral court 
National Distillers also has caught the 

f r. It is reported to have bought the 
and Head Nelson 
Kentucky 

t sorption of 


distillery in 
small independent 
ts worries rectifiers, not only because 
oves sources from which they can 
ulk liquor, but because output of 
pliers enters the market as com- 
n backed by the sales pressure of 
integrated organization 
& Tilford, a heavy buyer in the 
itself 


ne ago by purchasing the Bonnie 


narket, moved to protect 


Towboat with Trimmings 








Wuen tue Jim Martin pushes ten 
loaded oil barges 500 miles upriver 
from Cairo, Ill, to Ashland, Ky., on 
her maiden trip next week, rivermen 
will probably yell, “Sissy!” This new 
Diesel-powered 1,250-hp.  all-steel 
tugboat of the Ashland Oil & Refin 
ing Co. offers extraordinary luxuries 
for her crew of 14 to 20 men. All 
bathrooms are tiled, with showers 
Electric stoves, refrigerators, water 


coolers, and five radio sets are 


have cream 


aboard. Crew cabins 


enameled walls, running water, and 


j 


drawpull curtains. Dining room and 
yuntry club com 


Field AN 


furnished 


crew lounge meet 
NM irshall 


’ 
decorators 


fort standards 
( o.’s 


her, and produced such 


interior 
refinements 
bee low 

replacing the bunks 
plank tables and kitchen chairs. On 
the upper deck is an owner's suite of 


as Simmons steel furniture 


conventional 


two cabins and salon, with walls and 
hangings of such unprimitive shades 


as dusty rose and chartreuse 








ry 





Bros. plant in Kentucky. Similarly, the 
T. J. Pendergast Wholesale Liquor Co., 
Kansas City, Mo., 
its source of supplies by buying a dis 
tillery at Bardstown, Ky., and partici- 
pating in the purchase of another plant 
at Anchorage, Ky 
Chicago bottling interests leased a dis 
tillery at Meadow Lawn, Ky 

Small, independent distillers who wish 


has sought to guard 


About two weeks ago 


to continue operations instead of selling 
out at a good price are on a difficult 
spot, since customers will hesitate about 
placing orders for fear these plants will 
be absorbed before deliveries are made 


5 


1sesesecees 


Large companies improve 

tion marketwise by filling out 

or by taking over popular brands already 
established. Consolidation of production 
in a few financially 
able to hold 


makes for greater s 


strong companies 
stocks for long periods 
tability in prices and 
investments It also tends to attract 
the curiosity of the federal antitrust 
boys } 

In 1935, the “Big Four” of the distiller 
(National Seagrams, Hiram 
Walker) accounted for 51.2% of produ 


probably is con 


™ heney, 


tion. Their percentage 


siderably great: 











Hemisphere Bids 


for U. S. Tourist 


But only Canada and Mexico stand chance of 
realizing their travel trade aims, with war situation 


blighting prospects for South American vacation boom. 


From May 20 to May 25, the United 
States celebrated National Foreign Trade 
Week. With war in Europe and continu- 
ing turmoil in Asia, the celebration was 
run off without benefit of alarms and 
excursions. And as much emphasis as 
possible was placed on the Western Hem- 
isphere, where foreign trade remains, at 
least for the present, comparatively free 
of embarrassment. 

An important—and assiduously culti- 
vated—U. S. export is the American tour- 
ist. To attract him, Latin America, Can- 
ada, and assorted islands, with the as- 
sistance of travel agencies and transpor- 
tation companies grown lean after nine 
months of war, are giving their all this 
season. With most Americans unwilling 
to venture outside the Americas, the 
signs should be auspicious but realists in 
the travel trade admit that, south of the 
Gulf of Mexico at least, prospects are 
pretty grim. 

Although there has been big talk of a 
South American travel boom, the hard 
fact is that ocean travel in any form 
leaves the U. S. traveler pretty cold. 
Shipping lines do a good deal of hedging 
on travel volume. Neither of the two 
cruises around South America planned 
for last winter materialized, and at least 
one company cut its fares 20% in the 


middle of the season. 


Announcements That Frighten 


Predictions were that business would 
pick up this summer, but no amount of 
publicity about Pan-American friendship 
and the Inter-American highway will off- 
set the effect which moving French and 
British forces into the Dutch West In- 
dies has had. President Roosevelt’s recent 
spectacular statistics on flying-time from 
Europe to the Caribbean and the coast 
of South America have not improved 
travel prospects for these areas 

One exception is business travel, which 
Bookings to 


almost en- 


is picking up. steadily 
Venezuela are up some 606 
tirely as a result of the oil boom, accord- 
ing to the Venezuela Touring Co. 

Travel to Mexico—by land and air— 
has been good. Tourists have been pour- 
ing into Mexico City all winter at the 
rate of some 13,000 a month. The new 
sleeper plane service from the Middle- 
west (BW—Dee2’39,p18) and American 
Express “Land Tours” have helped So 
has the branch of the Inter-American 
highway completed from Laredo, Texas, 
to, and bevond, Mexico City. 

The Dominion of Canada is spending 


an all-time high of $400,000 on travel ad- 
vertising in this country—to get the dol- 
lars to pay for American-made war 
materials. 

Heavy promotion in Canada got under- 
way shortly after the beginning of the 
war, when local papers began to print 
alarming statistics on how American tour- 
ists were staying away. The Toronto 
Globe & Mail reported on Dec. 18 that 
81,000 fewer Americans had crossed the 
border since Sept. 1 than in the same 
period in 1938, 

Besides promotion by the central gov- 
ernment, Canada’s nine provinces and 
Newfoundland are bidding against each 


Busine Ss H eek . Jur 


other and the 48 states (BU 
p20), with such tourist Meceas 
(France in America), Nova S 
British 
(spectacular scenery) well in t 
Canadian Pacific and Cana 
tional Railways report that res 


Evangeline country), 


and inquiries are far enough aly 
year to give the Dominion a lx 
even chance of getting the 830 
worth of American tourist t: 
shooting for in 1940. 

The Americas—eager to rega 
lost when major European nat 
forced out of their markets 
have been quick to catch on to 
of promoting tourist travel, tak 
from such old hands as England 
and Switzerland. Eighteen of 
Latin-American republics now 
ernment publicity agencies. 

The U. S. tourist is a fruitfu 
ment. In Bermuda, which before 
probably had a higher per capit: 
from the tourist business than a: 
place, some 85,000 Americans spx 
$150 apiece annually. 





A Practical Diversion for 


the Tired Business Man 





Busy San FRANCISCO EXECUTIVES go 
to the Build-It-Yourself Shop for the 
relaxation and distraction that come 
from working with tools on projects 
of their own devising. The recently- 
opened shop contains a wide variety 
of hand and power tools needed for 
Clients 
rent equipment by the hour, and the 
proprietors, C. E. Husted and A. 
Neal Jacobs, keep a work flow sheet 


of projects, so that executives are 


working woods and metals 


given access to the tools they need 
when they need them. 
Some 35 projécts were in progress 


at the shop last week—ranging from 





Pacific Gas 4 
a sun dial (by Dr. L. M. Wilb 


superintendent of the San Francis 


Hospital), to a 17-ft. cabin cruis 


(by Milton Davis, of the Inter 
Revenue Department’s San Francis 
office). Recently completed by ex« 
utives were a 38-ft. ketch, a 24 
cabin cruiser, a set of garden furr 
ture, and a variety of tables a 
bookcases Many clients work in t 
Build-It-Yourself Shop for a fi 


weeks, then set up their own sho 


at home. Work is done chiefly after 


business hours. On Saturdays at 
Sundays the shop equipment is us¢ 
to capacity. 








As far 
piker « 
a man 
he is cc 
A le 


rugs 
é 


q nhousen 


smash 


pcan be 


“Unforeseen events... need not change and shape the course of man’s affairs’’ 


--- PIKRER! 


As far as inviting trouble is concerned, this dare-devil is a 
piker compared to the average householder. For whether 
a man Owns or rents his home or lives in an apartment, 
he is constantly exposed to trouble and grief. 

A leak in the plumbing can ruin expensive draperies or 
}fugs...a tradesman may be bitten by the dog and the 
| householder held liable . . . a baseball batted by his son can 
smash a neighbor's plate glass window. . . or his own house 


} can be burglarized. 


Such occurrences almost always cause financial inconve- 


nience and embarrassment. You can't prevent these unfor 
tunate incidents, but you cam do the next best thing 
protect yourself with insurance. 

You may find it interesting to learn, from your nearest 
Maryland agent or broker, how many possibilities the 
Personal Liability and Loss policy of The Maryland takes 
and for how little you may enjoy its pro 


into account... 


tection. Maryland Casualty Company, Baltimore. 


THE MARYLAND 


Blhe Maryland writes more than 60 forms of Casualty Insurance aud Surety Bonds. Over 10,000 Maryland Casualty agents and 


brokers can belp you obtain protection against unforeseen events in business, industry and the home. 
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Rubber Is No. 1 Stockpile Problem 


Previous lesson unlearned, U.S. again turns to 


slow task of developing new sources of supply. Purchases 


of other strategic materials mount and plans multiply. 


Wasuinecron (Business Week Bureau) 
“One of our principal means of paying 
to the United States is in the 
provision of rubber.” 
This frank statement 
Winston Churchill, 
State for the Colonies, during the run of 


our debt 


was uttered by 
then. Secretary of 
the Stevenson rubber restriction scheme 
which pushed up the price to a high of 
$1.23 a lb. in July, 1925, by restricting 
exports from British Malaya. The bur 
den rested lightly on England as the U.S 
was taking 73° of 
During the war, the price had gone to a 
of $1.02 in 1916. The 
inception in the subse- 
The Brit 


Association sought 


world shipments 


high Stevenson 
scheme had its 
quent collapse to 114¢ in 1921 
ish Rubber Growers’ 
salvation from Parliament. Their request 
was turned over to Churchill, who gave 
committee headed by Sir 


Scotch 


the job to a 


James Stevenson, salesman of 
Scotch 
financial adviser 

This bit of history is important. It ex- 


Herbert March, 


when Secretary of Commerce, ini 


liquor and Churchill's personal 


plains why Hoover in 
19238, 
tiated a $500,000 survey of the feasibility 
commercial source of 


America. The 


covered production in these areas 


of establishing a 
rubber supply in tropical 
SUrVES 
up to that time and the potentialities for 
plantation production indicated by soil, 
plant growth, rainfall, and other control 
ling conditions. Investigators delimited 
the areas worthy of further investigation 


either by government or private interests. 


Smash, Then New Stabilization 


Then the government's investigators sat 
back in the pious hope that the big rub 
ber manufacturers would put up the cap 
ital to establish their own sources of sup- 
ply. But, apart from small plantings by 
Ford in Brazil and Goodyear in Panama 
and Costa Rica, nothing significant hap- 
pened. (Firestone’s Liberia plantations 
were started in this period.) 

The Stevenson scheme went smash in 
November, 1928. The that 
vear at 18i¢ and slid down as low as 2¢ 
in June, 1982. 
in June, 1934, this time with the partici 
pation of the Dutch. Since then, in the 
restriction 


price ended 


Restriction was restored 


opinion of trade circles, the 
authorities have done a fairly good job of 
keeping supplies available at a reasonably 


fair price. 


Crude export quotas, raised from 583% 
of basic export quotas in 1989 to 80 for 
the first half of 1940, will be continued at 
that figure throughout this vear by the 
International Rubber Regulation 
But there’s a war on again 
price of 16.67¢ last August 
the outbreak of the war, to 24¢ in Sep 
tember, gradually declined to 18.17¢ in 
February, climbed back to 24¢ with the 


Com- 
The 


went. after 


mittee 


Blitzkrieg and now is down to 20.75¢ 
Even if Nippon’s threat to the base of 

the Orient 

trade is worried by the shipping situation 


supply in is discounted, the 
and the cost of transportation 
In this situation, the U.S 
has shown a sudden revival of interest in 
production in the Western 
The United States failed to 
officials 


late, even 


government 


dev eloping 
Hemisphere 
time. 


learn its lesson the last 


comment, but it’s never too 
a $1,000,000) experimental pro 


Roosevelt has asked 


gress to finance won't protect the country 


though 


gram which Con 
now from the possible disruption of sup 
ply. In time of war—prepare for the next. 


With the 1925 survey still at hand, the 


Business Week - Ju 
U.S. Bureau of Plant Ind 
ceed immediately to the 
ber for the purpose of det 
where new high-vield strains 
by bud grafting will grow bes 
periment stations are projects 
and northern tropical countries 
perimental operation will cont 
least three vears 
This government’s experts 
the other governments conc: 
make acreage available, and t! 
ally the operations initiated 
will be cart 


present) program 


such governments. The experts 
of course, that the big rubber 
will follow through in a big wa 
important end of their own jo! 
is to get the natives started 
to do it (Native 


accounts for 50° of the supp 


them how 


tation rubber from the East.) 

\ serious obstacle to extensiv: 
ment is the South American kk 
Plant 
dent that it can be kept und 

Ford Brazil in 1928 
spent $9,000,000 without getting 


pathologists, however, 


went into 
He expects t 
1942 
planning to raise his investment 
000 000 


of rubber so far 


12,000 tons beginning in 


Barter Contributes to Reserve 


Contributing to the immediat 
of rubber for war stockpile pur 
the deliveries being made aga 
86.000 tons for which we are 
agreement made 


Bex ause 


deliveries to 


cotton by 
British last 
complications, 
April total only 6,106 tons but 


June 





Vew Plastic Plane 


Passes Its First Test 











Latest development in the aviation 
field is the plastic plane developed 
built by the 
Corp., Burbank, Calif., successfully 
tested last Made of a 


waterproof, fire-resisting 


and Timm Aircraft 


week. new 
oulproof, 
aircraft material, obtained by satu- 
rating and binding thin strips of 


spruce u itha liquid plastic, the plane 


is baked in an oven, like a cake 
construction differs from that 
other plastic plane. It is a tw 
open tandem, military type, p 
trainer, has a wing span of 36 | 
is approximately 25 ft. long a? 
high. Maximum speed is 140 
Advantages: speed of manuf 


light weight, decreased air resis 
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sues 


The 3 Choices of Mr. 


pu 


An explanation of 
one of the most important provisions 
in your life insurance policy 


A. MBER OF YEARS AGO, Mr. X 


life insurance policy from Met- 


tly, Mr X and his wife reviewed 

They wanted to refresh thei 
concekning the benefits they 
receive tf, for some untoreseen rea- 


X should decide not te 


policy mm iorce any longer 


main- 


knew, of course, that from their 
payments a “cash value” had 


X’s poli \ 


cash value is available after the 


ilt up in Mr Usually 
r third year the policy has been 


rce—except in the case of lerm polli- 


Mr. X and his wife found that if pre- 
m payments were discontinued, he 
ld have three choices—three ways in 


ch he might take advantage of his 


cash value... 


” i, a, 
y SHOULD ft TAKE ™ 


A CASH 
SE rremenr? J 
— 


. Mr. X might elect to take his cash 
value. 
f Mr. X should decide that, because of 
thanged circumstances, he no _ longer 
eeded the protection afforded by his life 
nsurance, he could, if he wished, take an 
mmediate cash settlement. 
If his policy happened to be an Ordi- 
ry policy and was five or more years 
e might prefer to have the money 
it under one of the so-called “Op- 
\lodes of Settlement.” This would 
him with an income for life or for 
1: number of yvears—the payments 
immediately, or later in life. 


Mr. X might elect to retain his pres- 
nt type of insurance, paid-up for a re- 
fuced amount, 


suppose that Mr. X, for some rea- 
yond his control, should find him- 


self unable to keep on paving his pre 
nmuums—but stil vished insurance pro 


tection 


In that case. Mr. X would find that he 


could get fully paid-up insurance tor 


Z 
whatever amount his cash value, used in 
this way, would provide He would need 


to pay no further premiums 


On the other hand, Mr. X might feel 
that he had need of greater protection 
for the immediate future than this choice 
offers him. In that case, he would have 


sull a third option... 


Wf SHOULD 1 TAKE 
PAID-UP 
TERM INSURANCE ? 


3. Mr. X might elect to apply his cash 
value to provide Paid-Lp Term Insur- 
ance—which would remain in force for 
a limited period. 

By thus using his cash value, Mr. X could 
continue as much protection as possible 
in force, in the form of paid-up Term in- 
surance. This protection would continue 
in force for as long a period as his cash 


value, used in this way, would cover. 
* . * 


If Mr. X should decide not to maintain 
his policy in force any longer, could he 
reinstate it at some future date if he is 
still insurable? Yes, at any time—provid- 
ing he had not taken his éash surrende: 
value, or, if he had con¥erted it into 
Paid-Up Term Insurantve, the period of 


this insurance d not expired, 
, 
‘ 


keep 
maturity ( 
full benefits for 
he purchased his po 

Because ill the pro, 
cy ire vitally mn 
vou but to those for whose benefit 
purchased the Insurance it will be 
worth vour while to take the time te 
your policy caretully, if you have 


done so recently 





Metropolitan Life 
Insurance Company 


(A WUTUAL COMPANY) 


Frederick H. Ecker 


CHATRMAN OF TEED 


Lerow A. l 


PRESIDENT 


1 MADISON AvEeNUF, New York, N. ¥ 











Plan t iit the Vetropolitar s exhibits at the 
New York World's Fair and at th 
Golden Gate International Exposition 


rn San Francisco. 
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box on the opposite page equipment for acoustical pury 


capacity 
glance. Take the fictitious case of the plant of the Great War OASW—or the Army a 
American Electric Co. Ine., presented in detail below AN V1 B—wants to find the nar 


In 12 months it could manufacture 1,825 searchlights, et heavy artillery, then the key 





The Nation's First File of Defense 


IN rue orrice of the Assistant Secretary of War in Wash The code data show that 
ington, this master file is elosely guarded from prying eves the company’s searchlight 
It’s the home battlefront, and the only one of its kind—an capacity 

inventory of 10,000 industrial plants that can be mobilized Commodity symbols on the 
to turn their facilities from peace to war output (see the the right) are all-important 


Government officials can find out a company’s plant ment for lighting: GGy to optical pI 
and its production speed from this index, at a artillery. Whenever the Office « 
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this would absorb 





capacity, 6°, ot 






company’s case | 
GGkk reters 
MOSS WW ztoe le ct 


supplies: Ea 







f the Assistant Secret 
nd Navy Munitions B 


nes of plants that 











would be: Ea 



























REVISED (FICTITIONS Cage) 












a 
AAAA | — 11,400 11,210 190 
oay te a - es —— SS QUANTITY (Meaney 


Electric power and lighting equipment, appliances, ete. 








rE RATED UTILITIES , Wem YORE CITY, W. YT. 7 a _ Son) SD PeROwER COMER ome FACT: 
t wr “<a _vreear ERENT Se 
65 


Est. welue annuel output $10,000,000 
NOTE: Chicago Plant lest wisited by Procurement Planning Offiser Jan. 2. 1958. 












GREAT AMERICAN ELECTRIC COMPANY, IWC. (PLANT) se : C a _ 


oe Yuu) 5 


























corrector M-2. 





Seerohlighte; generators & assemblies 





T-14 (ENG) 1,325 12 75 15 be 
Pire control equipment, per print USA 847 Mexiznum = 24 190 18 | 3/8 
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1 RANE ANGAGN ABGAESE GF PLANTS GH GISIONS GOPTMAYED 
Chicego, Ill. Note: 
* Scheneoctedy, MN. Y. Type of contrect to be determined leter. ' 






Ordnance, 1-12-38 - Pile 2473-1. 
© No seperate loads for No trensportation problem anticipated. 
these plants et present. No NAVY Requirements on thie facility. 





make pert of this report, Management has verified correctness of iia 


Manufacture at Chicego Plent with other plants contributing. 


Por list of speciel machine tocls required, see memorandum to Chief of 


ry c Ti Ea RY CRE 
See peze 43 Thomas’ Register of American Menufacturers. List too long to .... 2/12/38 


Thames’ listings. Colonel, U. S. Arzy, Secretary 
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ARMY AND MAVY MUNITIONS BOARD 


“i MiSCATiGN TY CREDIT REGUESTED | i LLGCAYION —_—~CSEADCIV CRED RECO 
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= S. A. SHELL, ow fT. H. THQRAS, cme JOHN C. DOB, 
Wetor Ord. Dept., U. Se A» Lt. Colonel, Ord. Dept., Major, U. S. army, 
Exeoutive Officer, Assietant. Caief, Allocation Division 
Chicego Ordnance District. | 
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GREAT AMERICAN BLECTRIC COMPANY, INC. (PLANT) CHICAGO, ILL. | oasw | anus 
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[x MODERN TIMES, war preparation 
goes far beyond clothing a man in 
khaki and handing him a gun. It’s 
changing over industry to produce 
armored cars instead of passenger 
automobiles, anti-aircraft recoil me- 
chanisms instead of printing presses, 
mechanical time fuses instead of 
watches, hand grenades instead of 
plumbing supplies. A great deal of 
Industries that normally make 
these products— 


\gricultural implements 
\utomobile bodies 
tric refrigerators 

vats and lighters 

ding machines 

utomobile steering gears 
Commercial steel castings 
Rolled steel products 
Fire sprinklers and alarms 
Wheelbarrows and road-scrapers 


Electric elevators 
Printing presses 


\utomobile engines and motor cars 

Fabricated piping and air conditioning 
equipment 

Electric welded pipe 

Pipe fittings and valves 

\utomobiles 

W itches 

Electric equipment 

Cash registers and business machines 

Postal meters . 

Radio—phonographs 

\utomobiles 

Fabricated basic steel products 

Pullman cars 

Railroad cars 

Steel products 

Buses and trolleys 

Pumps and wood-working machinery 

Plumbing and sanitary fixtures 

Linoleum and floor coverings 

Lawn mowers 

Railway signals 

Drop forgings 

Business machines and appliances 

\gricultural implements 

Rail and wire products 

Railroad locomotives 

Oil well and drillers’ supplies 

Matches 

Rolled copper plate 

Steel-lead containers 

\utomatic lead pencils 

Precision instruments 

Motor cooling equipment 

Springs and metal stampings 

Office furniture 

Vicuum cleaners 

Cans and food containers 

Mining machinery 

Motor cars 





How Industries Would Shift 


from Peace to War 


this preparation has already been 
started. In the old-fashioned, spraw!- 
ing Munitions Building in Washington 
they have American industry master 
filed by name and product (see oppo 
site) —what plants make in peacetime, 
what they could turn to in wartime 
Here is a list of what the Army's 
Ordnance Department refers to as 
“typical facility conversions.” 


—Could in time of war make 
these products 


Combat wagons and gun carriages 

\irplane parts 

Airplane parts 

Pontoon bridges 

Automatic pistols 

Machine guns 

Tripods for anti-aircraft guns 

3” anti-aircraft gun forgings 

Artillery ammunition components 

Ammunition carts for machi guns 

Recoil mechanisms for 3” anti-aircraft 
guns 

Gun-howitzer parts. Recoil mechanis 
for 155 mm. howitzer 

Airpl ine-type combat tank engine 

Bomb bodies 


Demolition bombs and torpedo part 
Hand grenades 

Cartridge cases, 75 tm 
Mechanical time fuses 

Cartridge cases, 105 mm. howitzer 
Bomb fuses 

Bomb mechanisms 

Bomb fuses and parts 

Artillery projectiles—shell 
Armor-piercing projectiles 
Forgings for 105 mm. howitzer 
Artillery shell forgings 

Forgings, 75 mm. high explosive shell 
Machining 75 mm. high explosive shell 
Machining artillery shell 
Machining artillery shell 
Machining 75 mm. artillery shell 
Machining shrapnel 

Machining artillery shell 
Machining artillery shell 

Artillery shell 

Artillery shell 

Artillery shell 

Machining 155 mm. shell 
Machining 155 mm. shell 

Aircraft cartridge signals 

Metal components for ammunition 
Ammunition adapters and boosters 
Ammunition components 
Navigation compasses 

Airplane landing wheels 

Gas mask parts 

Bomb containers 

Gas mask parts 

Gas mask canisters 

Light combat tanks 

Light combat tanks 
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to the war’s uncertainties, delivery of the 
whole amount is expected by the end of 
this year. 

Pretentious plans are afoot for speeding 
accumulation of other strategic materials 
most of which must be obtained from 
foreign sources. For years this aspect of 
war preparation was a stepchild. Now 
everybody is climbing on the bandwagon 
Last vear, Congress set up an authoriza 
tion of $100,000,000 for this purpose, a 
tually appropriated $13,000,000 for the 
current fiscal year ending June 30, and 
in process of appropriating (at the Pres 
dent's request ) $47,500,000 for next fiscal 
vear This year’s pure h is€s cove 

Tungsten, 449 short tons $ $00,944 

Quartz crystals, 11,800 Ib 100,000 

Optical glass, 11,400 Ib 80,000 


Manila fiber, 14,800 bales 246,22 


Chromium ore, $2,000 long tons 1, 800 Ou 


Pig tin, 6,124 short tons 6,084,828 


Manganese ore, 86.500 long tons 2.757 868 


Quinine sulphate, 700,000 oz 415.000 


Now pending is purchase of anotly 
lot of chrome which, together with trar 
portation and other expenses on tf 
vear's procurement program, Ww ill exha 
the $18,000,000 

The President also is authorized 
Army appropriation bill to spend as 1 
as he chooses for strategic material 
of a blank check given him fo 
000,000, In addition, the bill 
authority to assume contract 


tions for a like amount 


RFC May Help Stock Up 

As further assurance that a sufficier 
supply of essential raw materials will b 
available to the munitions industriv 
Congress is expected to act favorably) 
a proposal by Jesse Jones This wo 
give the RFC authority, with the Pres 
dent’s approval, to organize corporations 
financed at least partly by the RFC, and 
to make loans to other corporations, for 
the purpose of acquiring reserves of strat 
egic materials under conditions to be de 
termined by RFC 

Jones’ proposal, which was presented to 
Congress with the President's O.K., also 
contemplates RFC financing of plant ex 
pansion, equipment, and working capital 
for defense industries. He visualizes the 
pooling of strategic materials for each in- 
dustry engaged in the defense program. 
Jones said that he did not anticipate any 
conflict with the Treasury's procurement 
program, and that he did not believe co- 
ordinate action of industrial concerns un- 
der the RFC plan would bring them into 
conflict with the antitrust laws 

Secretary Wallace's request that Con- 
gress raise the Commodity Credit Corp.'s 
borrowing power from %900,000,000 to 
$1,400,000,000 to cushion the shock of 
Europe’s war on our agriculture would 
provide, among other things, for the ex- 
port of cotton, corn, and wheat in ex- 
change for supplies of strategic materials 
ther procurement s« hemes which have 
blossomed on Capitol Hill probably will 


wither without Administration support. 
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Assisting Secretary Morgenthau 





Dr 





chairman in 





Geord J Mead, rice 


charge of power of the National Advisory Committee for Aeronautics 





More Planes 


Fewer Kinds 


Air defense program calls for production speed- 


up by plant expansion and adoption of standardization 


plan urged by Allies. 


‘Tue First step towards expansion of air- 
craft capacity under the streamlined na 
tional defense program is to be standard 
ization of types. Washington wants a few 
models settled upon in each classification 
and the job of producing them parcelled 
little re 
This is 
what the Allied purchasing agents wanted 


with a somewhat dif 


out among manufacturers with 


gard to proprietorship of designs 


to do last January, 
ferent machinery; at that time this coun 
trv Was more interested in quality than in 
quantity production, and the idea was 
vetoed. Ideas have changed now 
Engine expansion is still the potential 
bottleneck, and this is getting first atten 
thon. Secretary of the Treasurv Morgen 
thau, who has for several months had the 
job of coordinating aircraft) production, 
has hired two engine technicians to help 
him decide what engine types to stand 
One is Dr Mead 
vice-chairman in charge of power of the 
National Aero 
nauties and former chief engineer of Cur 
tiss-Wright and of Pratt & Whitney, 
will have the title of assistant to the se« 
Assisting Mead will be Prof. Ed 
Taylor of Massachusetts Insti 
tute of Technology. They 
full time to the job 


who are primarily design 


ardize on George J 


Advisory Committee for 


“ ho 


retary 
ward S 
are on salaries 
and devoting 
These men, 
will settle 
each horsepower range 
is that 


ers, upon one or two models in 


The present pro 


gram whoever manufactures the 


ty pes selec ted \“ ill lie ense the government 
the 


whatever 


to produce it, and government will 
manufacturers it 
Morgenthau 


reluc 


sublicense 
wants to have do the job 
says that he has not run into any 
license production, but in any 


the 


tance to 


case a 1918 law empowers govern 


ment to take any design and settle the 
courts 
but 


amount of compensation in the 


Contracts are now being drawn. 
whether the licenses will involve royalties 


or flat amounts is not vet decided 


What and How Much to Produce 

The 
will be a production problem, and another 
staff of 


brought in. It is already clear, however, 


next step, distributing the work, 


“disinterested” experts will be 
that manufacturers will be subjected to 
Probably 


firm is going to be told what to produce 


far-reaching regulation each 


and how much. A plant making ten or so 
tvpes will be told to standardize on two 
or three. There is little question that the 
three firms making engines of 1,000 hp 
Curtiss-Wright. Pratt & Whit 
Allison 


trate on these and let other plants handle 


and ove! 
nev, and will be told to concen 
the smaller stuff 

Plans call 


cedure on airplanes, as soon as the engine 


for starting a similar pro- 


rogram is rut under way There is be- 
I I : 


lieved to he room for considerable in- 
crease in airplane output without plant 


expansion. For one thing, standardization 





Busine Ss H eek dur 


ought to increase the theoreti 


without any change in phys 
Moreover, ( ongressional hear ! 
defense program have cont 
growing suspicion that the airp 
try is currently operating at lit 
This results f 


much of 


third of capacity 
plant expansions, 
from abroad, to meet expected 
ders which have failed to com: 


in the volume anticipated 


Industry's Worry 


People who ought to know 
full utilization of 
23 shift 
around 1,000 military airplanes 
Actual 
rose to a peak of 346 units last N 


and has since declined to 


with existi 


on a basis. we cou 


production is far bel 


somet 
S00 
Corps Chief H 


Prior to the present ex 


H Arnold 


production to reach SOO unt 
late in the vear 
However tf now appears t 


he immediate phi sik al expanist 
Plans for 


heen revealed and have 


Manufact 


stimulating this ha 


formulated 


beech 

were summoned to Washingtor 
liminary pep talk were told 
thev will be given the first el 


; 


he job themselves and that RF‘ 
make The \ 


on Morgenthau, however, that t 


monev available 


plenty of working capital and t 
What worri 


money, 


is not the problem 


dustry Is putting borrs 
into plants that may 
If the jol 


done on a purely private basis 


though the 12 profit 


otherwise, 
useless in a few vears 


preset nt 


will have to be raised enough 
paying for new plant within a 
time 


tively short 


Expediency Will Be Decisive 
A major part of the President's * 
000,000 blank check is 
plant expansion in an unspecified 
Mr. Roosevelt 
plate government operation of an) 
but Washington 


plants to be privately 


Carnia;re 


SavVvs he doe sn’t 


intimates ma 
on rates 
high ») 


ures would seem to make this a 


political inexpediency of 


tive way of protecting manufa 


against peace 
which has 


Another possibility : 


airplane people worried, would be 


in the auto industry (BU V 
pS). This didn’t work verv well | 
land, but there has been talk tl! 


; 


body plants here would like to 
mass production methods on plat 


airplane people insist that they « 


just as good at mass production 
got orders big enough to permit 


cite experiments with subcontract 
the that 


auto plants for aircraft and train 


support contention 


workmen would cost as much al 


as long as building a new plant 
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BOMBING SQUADRON 4 


BOMBING SQUADRON 3 WA 


SCOUTING SQUADRON 72 


i i FIGHTING SQUADRON 4 


“TOL € 
49°" Mug 


SCOUTING SQUADRON 42 


U. S. NAVAL AIR STATION, PENSACOLA 


FIGHTING SQUADRON 3 


FIGHTING SQUADRON 2 
FIGHTING SQUADRON 7 


add Painted on the sides of U.S. Navy air- Sikorsky airplanes have been on duty 
ny planes are these symbols— insignia of with the Navy. Today, sleek, swift, 


| the squadrons to which they belong. modern V ought-Sikorsky airplanes are 


| Millions of American citizens have 
} never seen them, but today, more than 
 everbeforein history, they are symbols 


of ournational security. Behind themlie 
the proud records of the Navy’s fly- 
ig forces—the traditions of service 


faithfully serving fourteen Naval avia- 
tion squadrons — helping to carry on 
the old traditions with new records of 
achievement. 


| » Eve Hi} and achievement that are a priceless [Nn HED ARcRA tT 


heritage of our National Defense. CORP ORATEON 


a For more than 20 years, Vought- East Hartford, Connecticut 


art -~@. 


& WHITNEY ENGINES 


VOUGHT-SIKORSKY AIRPLANES 


HAMILTON STANDARD PROPELLERS 


UTILITY SQUADRON 2 
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Kimpak 


OatiGn COUNTRIES 


CREPE WADDING 


protects your product 
dresses your package 


Procter and Gamble use KIMPAK fe protect and 
add eye-appeal to their Floral Soap in beautiful 
leatherette gift package 


KIMPAK * is inexpensive, and as easy to 
use as a piece of string. It comes in rolls, 
sheets and pads of wanted thicknesses 
and sizes, which can be applied quickly 
and easily without fuss, muss or waste 
lroners, refrigerators, radio cabinets, 
delicate glassware, lamps and other fragile 
products are only a few of the many items 
protected against shipping damage with 
KIMPAK. In addition, KIMPAK absorbs 16 
times its own weight in moisture—which 
more than meets government postal reg- 
ulations regarding shipment of liquids 
The technical kill, vast resources and 
experience of the Kimberly-Clark Cor- 
poration, manufacturers of KIMPAK, stand 
ready to help solve your shipping 
problems. For samples and further in- 

formation, mail the coupon today. 
* Reg. 


S. Pat. Off. and Foreign Countries 





FREE! 1940 PORT- 
FOLIO OF KIMPAK 
KIMBERLY-CLARK 
CORPORATION 
Neenah, Wisconsin 
Address nearest sales office: 8 South Michigan Avenue 
Chicago. 122 Ease 42nd Street, New York City 
510 West Sixth Sereet, Los Angeles 
Please send us the 1940 Portfolio of KIMPAK 
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Whisky Has New Foe 


Makers of hard liquor are 
feeling competition of wines that 
have heavy alcoholic content. 


IN NUATEROUS TYPES of wassail, the 


celebrated the 


quer 
sales outlook dur 
National Retail 


\ssociation in 


midustry 
hy the convention of t he 
Package 


Louisville recently 


Liquor Stores 
Attending wine mak 
They re- 


ers were especially jubilant 


ported large consumption gains im re 
sponse to the marketing-advertising cam 
California’s depart 
ment of agriculture and the Wine Insti 
tute (BU Decl 39 p44) But this 
doesn't mean that the American, like the 


wine to 


paign launched by 


learning to use 
wash down his victuals. The American is 


still looking for the old wallop By far 


the largest increases in wine drinking are 


Frenchman. is 


in grades having the heaviest alcohol con 
At Louisville. the 
heard to mutter 


hard 
that 


mto 


tent. some of 
liquor boys were 
fortified 
their sales of cheap whiskies 

Wine interests retort demurely that all 


Is fair in love and a competitive economy 


wine bibbing was cutting 


so long as legalities are observed 


Traceable to Wine With Wallop 
In March this vear. a little less natural 
146 alcohol) 


consumption channels than in the 
1.995 000 


wine under moved into 


same 
The figures 


1940: 1.987.000 gal. in 
Fortified 


month last vear 
gal. in March 
March, 1989 

14°) and 21 alcohol) 
5.883,000 gal. in March. 
in March, 1940 


wine with the wallop accounted for all 


wines (between 


increased from 
1939. to 6.236. 
000 gal In other words. 
the increase 


Long-term figures tell a similar tale 
Pax-paid withdrawals of wine up to 146 
alcohol between July 1 and March 31, 
19389-1940, 1S.890.000 eal. an in 
crease of 1.355.000 gal. over the same pre 
vious But the 
months withdrawals of wine between 14°, 
and 246 by 5.908.000 gal to 


$0.890.000 gal. or an increase of 16.8% 


were 


period during sane 


~ mared 


This compares with a rise of 7.7 for 
natural wines and a current rate of in- 
crease of about 8.2 for distilled liquors 
(Beer, warm weather drink, showed only 
a 1.6% first four months 
of 1940.) 

Phe 


hootlegging of 


increase for the 


wine men admit there is some 


mixtures consisting of a 
little wine and much alcohol. They duly 
deplore such iniquity and urge its elimi 
nation by the authorities 

Competition of high-tension wine with 
acute in the 
Probably 


the bootleg product is causing most trou 


other stimulants is most 


southern states and California 


Legally distributed wines 
»t ruiming the whisky b 


th While distilled 


thon rose about 3° mi tive 


spr 


; 


during the first quarter 


25° for the 
Official figures for 
tremendous 
consumption from 19389 to 1940. | 
oia the rise was 76° > and in Nort 
94°. For New York the 


was 16°) and for Ohio 33° 


siiliie period 
SOG so 


do show increases 


Accuse “Anti-W ine” Interests 


Wine spokesmen point out t 
sales are both legal and ethical. 1 
test a desire to aid the authorities 
rooting abuses and charge that “ar 
interests” are trying to make troul 
false charges 

Agitation 
broke 
state hquor commission declared 
survey that stuff 
“children and drunkards,” that the 


agaist over-tortifes: 


out in Oregon a vear agi 


Was soug 


this 





California W ine for the Swiss 








A shipment of 15,000 gallons of 
California Burgundy and Claret 
San Francisco recently for Megga 
Switzerland, the Ita 
Cellina. This war-t 


shipment was the third large o 


aboard 


steamship 


contracted recently by the Swiss 
of Scherer & Buhler from K. A 
elian, Inc., San Joaquin Valley 

ner. Wine Institute will publicize 
event as showing that “Europe 
prize California wine and are wi 


to pay higher prices for it.” 
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Lia t or less produces 
‘ Pints and all-j 
loc wcording 
It was a state law rigidly con 
_ itv and restricting alcohol 
- — «weet wines to 20 i mir (ara 
e same time i politica with wine to Keep it sweet 
nilar attacks un aliforni: wine makers admit that ty 
vw state Thev didn't get tax-pan!l wine is fortrhed 
navbe because grape interests — alcohol is added to meet t 
strong In Virg nia, loo, pro Vintners dislike the ter? 
made against the heavy spik Phev recently had the hated wore 
et wine by drinkers and boot from Federal Alcohol Administrati 
sales to poor whites, Negroes, ilations. 
. ° TT 
‘olton Scores in Dress Fabric War 
Is Promotion drive in fashion field elevates the 
outh’s big crop into something for $200 evening gowns, 
: and brings new worries to the rayon and silk people. 
OUPLE OF YEARS AGO one of New York goods that some cotton men are hegin 
glamour” debutantes stepped ning to worry about the industry's obses 
' the dance floor of a cafe-society sion; they assert that the emphasis is 
' spot in a white cotton pique eve needed on dresses of improved design and 
vg dress. To most observers she was quality for the always-basic volume 
S t another pretty girl, but toa group of — market 
, ting firemen from below the Mason Back of the job of making cotton fash 
— Dixon line, she represented a new ionable have been ten vears of plugging 
S te help increase domestic cotton by the Cotton-Textile Institute. Inc 
OITCISS we 
sumption. which has spent some $700,000 on cotton 
a fextile men have been quick to appre promotion since 1929, the big bulk of it 
the fact that there is no outlet for in the apparel field. This vear, their cause 
' r fabrics in which promotion plays a has been taken up by high-stvle fashion 
~~ ‘+ part than women’s dresses and — experts in Paris, New York, and Holly 





SSOTICS Result has been the war of wood as well as by fashion magazines like 
textiles on the fashion front. Most Vogue Harpers Bazaar, and Made 
manifestation is the spectacular moiselle, and volume publications in the 
tion of cotton from %1.95 house women’s field—the Ladies Home Journal 
esses to $200 Paris evening gowns. In and Good Housekeeping Also on the 
t] 


as Textile World has pomted out, Institute's bandwagon for vw celebra 


keen is the interest im high fashion tion of National Cotton Week (May 


otton fashions take the spotlight in such quality stores as Nieman-Marcus, 


" Dellas—and promoters of other textiles start to worry. 








Textile Trends 


Silk 


Rayon 


Cotton 4,422,700, 001 


Wool 368. LOO 00K 
Silk R100 000 


Ravon 133.400, 000 


Cotton $626,700 00K 
Wool s* » HLTH 
Silk > 200.000 
Rayon a SOM) OHO) 





17-25) were some LOOM rv 
this vear In 1931—tfirst vear cotton 
week—-only 14.000 retailers cooperated 
Helping the Institute now is the Na 
tional Cotton Council, which has hopes 
of eventually raising a war chest 
some $500,000, around four times 
it has to spend this vear, to push cottons 
on every front. NCC Cs biggest prome 
tion in the fashion field so far has been 
a southern debutante, Mary Nell Portes 
sent off on a three-month tour of t 
U.S. in a complete cotton wardrobe 
Looking askance at all this activity 


promoters of other tng textiles 


avon and silk Linen account 


‘ ; 


han I of total domestu 

sumption For the past te 

as enjyoved a monopoly 

turbances on the tenxtik 

the 462.800.000 Ih oo 
U.S. last 

ethics Bureau 

two-thirds went 

lren's clothing 

evening dress is ; wadache for 

ravon and si] promoters Wool stanis 


to lose the least 


Rayon Continues Conquest 


Iwenty hive vears ago, silk pretty 
dominated the market for better womer 
clresses Phen the ‘a skvrocketed 
prices—sending them p to a higl 
some $22.50 a lb. in 1919-—and domestx 
rayon consumption jumped from 8.700 
000 in 1920 to 135.400.0000 in 1929. Only 
thing that kept silk importers from being 
pushed out of the picture was the sud 
den demand for silk stockings which, by 
the end of the 1920's, had become a ne 
cessity to the majority of American 
women. But silk kept right on losing to 
a steadily improved rayon the dress 
and underwear fields, even after prices 
dropped back down to normal. In 1982 
worried importers banded together mn the 
International Silk Guild, which has been 
plugging away ever since, promoting silk 
as superior in strength, elasticity, appear 
ance, and feel 


Ravon nonetheless. 
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ative 


Come to 


OLD a, 


Come by Train 


If you want an enjoyable vaca- 
tion that is delightfully different 
. « » come to Virginia . . . the 
Land of Romance .. . the birth- 
place of the American nation . . . 
where recreation, excitement and 
play are delightfully blended with 
the inspiring atmosphere of hal- 
lowed historic shrines. Come to 
Virginia for fun or relaxation .. . 
come to Virginia and enjoy her 
majestic mountain vistas, natural 
wonders, and glistening seashore 
... sightseeing, fishing. golf, horse- 
back riding and boating. Or come 
to Virginia and rest at her quiet 
mountain retreats. You will enjoy 
your vacation more if you come 
by train . . . in the air-conditioned 
luxury of modern Norfolk and 
Western passenger trains, operat- 
ing between the Midwest and the 
Virginia Seashore, and between 
the North and the South. The fares 
are low, the schedules con- 
venient. It is vacation time in 
Virginia . . . the latch string is 
out .. . your train is ready to 
leave! “Get aboard!” 
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NOHFOL 


AND 


WESTERN 


RAILWAY 


de spl te the silk p promotion and thre 


block 


when 


thead, 
which was 
the Federal 
1937 that all 
called Bemberg 
Celanese, or what-not, had to be 
labeled as Between 1986) and 
1939, rayon consumption nearly doubled 


thanks in part to last vear’s jump in silk 


ostensible stumbling 
set om 


I rade 


ravon, 


ravyon's path 


Commission ruled in 
whether it be 
plainly 


ravon 


prices 


4head for Cotton 


silk men are 
It looks as 


for a 


Trouble 
Wear; 


prospect 
} I 


relieved by one 
though the othe 
lot of inn reased 


competition from the synthetic fiber 


fibers were in 
Such 
competition isn’t new to cotton and wool, 
but to be 
tougher 


Until a 


from now on it’s going 
practically all 
rayon Was looks like a 


silk fabric Now 


chopping filaments into short fibers and 


few vears ago, 


filament. which 


when it’s made up by 


twisting them, manufacturers are pro 


can imitate 
1929, U.S 


which 
In 
consumption of spun rayon was 1,900,000 
lb.; 1939 this had risen to LOO 400,000 
Ib to a third of total ravon con 
sumption. That is the silk 

think their big rayon troubles are 
while still And righ 
industry is probably 

the 

of the 
which members of the 
70% and 85° 


ducing spun rayon, 


cotton, wool, and linen 


by 
close 
whi people 
ove 
cotton’s ahead 


the silk 


worried about 


are 
now too 
of being 


market 


guess claims 


possibilits 
stocking 
trade 

of silk imports 


hot hered by 


crow ded out 


between 
greatly 


spy 


ns lon to be 


May > 


by 
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Farm Tire Sales Rise 
Some manufacturers think 


market barely scratched. but 
special problems must be solved. 


Is 


is beginning to cash 
in on of work 
to put America’s agricultural implements 
Only eight after the 
introduction of the first pneumatic trac 
the industry lobo 
to wrap its creations 
of fully 90°) of the 

Last 838°) of wheel type tractors 
86° of the 215.000 
rolled — off 
while an estimated 


tractors were changed over 


Puke TIRE INDUSTRY 


almost a decade pioneer 


on rubber vears 


tor tires, expects in 


around the wheels 
tractors produced 
year, 
made 


which up 


tractors produced produc 
tion lines on rubber, 
$5,000 other 
from metal wheels. 

Flushed the 
1982 $100,000,000 
enthusiastic 
that the 
Ambitiously, 
ized farm tires, built with sun 
self-cleaning 


since 


of 


worth), 


by SUCCESS sales 


(about some 


manufacturers are convinced 


barely scratched 
that 


and ozone- 


market is 
thes predict special 
trac 


half 


now in 


resisting rubber and 


tion cleats, will not only be on the 
tractors 
60,000 000 


metal-wheeled 
the 
implements 


million 
use, but 
of other farm 
without benefit of rubber 


also on “ heels 


now rollir £ 
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business 
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only 
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about 
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Business Week - June 1, 1940 
heels or equipping other farm 
nts. 

The 
hecause of farmer opposition to some of 
the ideas that tire engineers have had to 
»roduce Cheaper tires and thereby stimu- 
late sales. Originally, farm tires were little 
more than modified truck tires with 
eavy treads, multiple-ply carcasses. 
They were constructed to give long mile- 
age and withstand the excessive heat of 
overloads and high speeds—conditions 
vever encountered in farm service where 
vehicles move slowly, with little load, 
over soft ground or dirt. But the farmers 
lon’t want any reduction in tire weight, 
or number of plies, or anything else 
vhich they believe would “cheapen” the 
tire. Actually, tire engineers declare that 
reads could be made thinner, plies re 
wed to as few as two per casing, and 
e resultant tire would give ample 
rvice and bring a substantial reduc- 

n in price. 

[hat explains the industry’s drive to 

lip farm implements other than trac 

s with rubber and the trend toward 

the so-called “wide-base” tire 
ch was introduced last vear and 
ch will account for most of the trade’s 


940 original equipment sales 


Savings in Manufacture 

The wide-base tire is cheaper to make 

ne manufacturer claims savings of 

because it uses less rubber and 
rd stock. This is true because (1) in 
ss section, the gap at the rim between 

e two side walls is wider: (2) the 
side walls are shortened: and (3) the 

tire tire is thus flattened and the 

ameter actually decreased. Because of 

the consequent reduction in overall cir 
imference, the tire is actually smaller, 
size for size, than its conventional coun 
terpart, uses less rubber. 

Since the wide-base tire is flatter, it 
provides more tread surface and in 
creased flotation—which gives more 
traction in soft and muddy going. Yet, 
because the overall, outside circumfer- 
ence is smaller, some tractor manufac- 
turers have found it necessary to use 
larger tires in order to maintain their 
wheel-power ratios. For that reason, some 
trade observers question whether this de- 
velopment will make much of a lasting 
price saving. 


Tire Profits Cut 


Memorial Day sales prices 
hit new lows in effort to meet 
steady gains of private brands. 


\USE OF INCREASED Costs and the 
ling uncertainty about prices, the 


situation is further complicated | 


ndustry will show a reduced profits 


for the first half of 1940. 


The trade has just wound up its | 


Memorial Day drive—1940's first big 
bargain sale—in which tires in some lines 


Varketing «29 


",.without a question this 


is the finest piece of in- 
formation on paper that we 
have ever received." 


Send for your free copy 
and see for yourself why 
many unsolicited letters 
praise this unique Paper 
Guide. 


It contains all the information 
needed to specify and order business papers for 
any office purpose. It makes paper buying easy 
and helps you save money. 
Fits any 8!/2 x Il file 


Y 
Please send me the Neenah Paper Guide. 


Name 
Com pany 


Address 
N-3 (Please attach to your business letterhead) 


» Nlauu aclurers of <7ine Nag Content Bonds, Led gers, a tadex andl l ightweights 
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were selling at new lows across dealers’ 
counters, at service stations, and in com- 
pany Trade little 
hope of any strengthening of tire prices. 
Instead, they predict a revival of the 
which 


stores. observers see 


sales programs of last summer 
moved lots of casings but at little profit 
to dealers or manufacturers. 

Main irritant in the tire-merchandising 
picture is the steady gain in the sale of 
private-brand tires. Last year, nearly one 
of every three tires sold in the replace- 
ment market was a private-brand casing 
sold by a mail order house, chain store, 
or oil company outlet. In 1936, private 
brand sales totaled about 7,000,000 units; 
last year, they amounted to 11,500,000— 
30° of the replacement 


better than 


market 


Counter with Lower-Priced Lines 


To match this competition, the major 
tire companies in their Memorial Day 
drives were placing emphasis on _ the 
lower-priced tire lines. Goodyear showed 
the way by introducing a new tire, called 
the “All America,” which was offered in 
three sizes at prices under those quoted in 
mail order flyers. That move was fol- 
lowed quickly by and Fire- 
stone, which cut prices of their fourth- 
line offerings to meet Goodyear’s price of 


Goodrich 


%6.66 for the 6.00x16 size (the Chevrolet- 
Ford-Plymouth size), $5.95 for the 
5.5017 size, and $4.95 for the 4.75-5.00x 


5.25 


19 size 

For the sale, normal schedules of dis- 
counts and bonuses were suspended. De- 
pending on the number of tires pur- 
chased, the dealer could make from about 
15° off list to a maximum of about 25% 
which was the discount allowed on 
orders of 25 tires or more. 

Private-brand distributors 
met the challenge with Standard Oil of- 
fering a 6.00x16 casing at $6.52, an adver- 
tised saving of 30°, from list. 

Meanwhile, there has been no improve- 
ment in the industry’s cost position. Al- 
though the price of crude rubber last 
week dropped about 10% from its peak 
of about 22}¢ a lb., the present price is 
still about 25°¢ above that of a year ago 
when list tire prices were substantially 


promptly 


higher. 

Even though tire sales maintain their 
present pace, which compares favorably 
with that of last observers see 
profits falling well below the level of 
1939, when the 10 largest firms earned 
roughly 839,500,000, or an 
71°. over 19388. 

Regardless of what effect the 
prices have on profit showings, they are 
at least expected to slow up activity in 


year, 


increase of 


low er 


the tire retreading business. 


Mystery of the Paycheck 

As OF LAST WEEK, 180 appointments had 
been announced to the staff of PM, the 
New York non-advertising tabloid that’s 
now scheduled to get going June 18 after 


first being announced for June 6 (BW— 
Mar23'40,p38). Since PM is farming out 
its printing, the appointments cover only 
editorial, business, and circulation jobs— 
mostly editorial. The staff looks high- 
powered to other newspaper men. 

The mystery to them is how PM plans 
to pay such a staff (and printing bills) 
out of circulation revenue alone—even at 
5¢ a copy—uniless circulation aims are a 
whole lot higher than the “around 
200,000” which the promoters have said 
they needed to break even. 


= 

\ SPOKESMAN for Frosted Foods (Birds 
Eye) told the Pennsylvania Grocers As- 
sociation last week that 1939's production 
of 350,000,000 Ib. of frozen foods would 
be topped by 25% to 50% during the 
1940-41 season . . . INcmpENTALLY, Birds 
Eye peas can now sport the American 
Medical Association’s Seal of Acceptance. 
It’s the first quick-frozen food to get the 
award, but watch the rush 
Wirth THe THreat of Nazi 
Britain growing ever stronger, liquor im- 
porters are talking about the advisability 
of getting large Scotch shipments in 
bulk, and doing the bottling here. That 
isn’t the usual practice—the Scots like 
to do their own bottling—and it has been 


mOW ««- 
invasion of 


contended that it’s as easy to ship cases 
as hogsheads. But some importers are 
now saying there isn’t time for bottling 


on the other side. 





Double-Barreled 





an | 


me 





Wide World 
George H. Chisholm, horticulturist 
at the Greystone estate of the late 
Samuel Untermyer, tends the plant 
which is astonishing farmers—the 


non-fattening, starchless “topato,” 


cross between a potato and a tomato 


The 


vegetable grows from the roots lile 


plant. Double feature aspect: 


ordinary potatoes, while the upper 


growth yields tomatoes. 
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Co-ops Try Housing 


Twin City group is | 
100 homes in program des;- 


In Minnesota, where co-ops 
story, something new under t! 
tive sun is giving employme 
money and idle men. It is resic 
struction in Minneapolis and 
which is expected to reach th 
lion dollar mark, without resort 
“public works” formula or 
form of subsidy. 

Combining the cooperativ: 
with mass-production techniq 
of Twin City credit union mer 
started 100 
(possibly 20°.) reduction in c¢ 

Cardinal points of the plat 
group purchasing of tax-deling 
from 
(2) joint designing and super 


dwellings at a 


municipalities at barga 
single architects’ office: (3) or 
to a contractor to build all t! 
permitting quantity buying of 1 

One object was to create an « 
the funds of credit 
employees’ funds and make loa 


unions wl 


rowers within the group 

The Cooperative Housing Ass 
(non-profit) was formed to f 
experiment, with officers and mer 
cruited from credit unions. Pr 
home owners can join for $5. (1 
ent requirement that they must 
members of credit 
later.) 
10% of the combined value of he 


unions may 


The purchaser must p 


lot plus a $50 charge for incident 
savings over original estimates w 
turned to members as dividends 
odox co-op fashion. 


Vade 


No attempt has been made to s 


Cost Comparisons 


ardize design of the houses exc« 


materials, such as insulation, 
and similar items. Some of the 
are traditional, others contempora 
the architects are closely compa 
spective costs. Among the 10 ho 
ready begun in St. Paul by tl 
Steenberg Construction Compa 
the 30 which are in the planning st 
no two are alike. The only limiting ! 
tors in design are good architect 
the owner's ability to pay. The 
price range is $3,500 to $5,500 
the majority falling between $4,100 
$5,000. 

In Minneapolis, 40 of the 48 k 
been sold, and building will start 
a month. Additional sites are under 
sideration. 

Many other communities are 
information concerning the set- 
cording to William M. Ingeman: 
Paul, architect in charge. Already thet 
is talk of expanding the plan to state 


wide dimensions. 


of & 
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Call in the Brown Engineer. Get his unbiased 


Ia the Oil Industry, where the measurement and 
pressures, flows and 


control of temperatures, counsel on the application of indicating, recording 


liquid levels is of utmost importance, leading and controlling instruments to help you improve 


refiners depend upon Brown Instruments to shoul- your product at lower cost. There is no obligation. 


Brown Instrument Cen- 


der this responsibility. 

Brown Instruments furnish the essential infor- 
mation to executives and plant managers, enabling 
them to standardize quality and keep refining costs 
ata minimum. Brown Instruments can keep quality 
up and costs down in your plant, regardless of its 


size or the product you manufacture. 


THE BROWN INSTRUMENT COMPANY, 
A division of Minneapolis-Honeywell Regula- 
tor Company, 4525 Wayne Ave., Philadelphia, 
Pennsylvania ... Branch and distributing offices 
in all principal cities. Toronto, Canada; 117 Peter 
Street — Amsterdam-C, Holland: Wijdesteeg 4 — 


London, England: 70 Saint Thomas’ Street, S. E. 1 


KEEP PLANT COSTS AND PROFITS UNDER CONTROL WITH 


INSTRUMENTS 


BROWN 


MINNEAPOLIS 


AND 


For Temperatures . . 


trol Board at the 
stillers Products 
Cincinnati, Ohio 


|. em. ee an ee 


. . Pressures .... . Flows 


TO MEASURE AND CONTROL IS TO BPCONOMIZE 


Co'NTROL 


See how Brown Instruments 
can solve your manulactur- 
ing and processing control 
problems. Our booklet 
Instruments from the Exe 
utive Viewpoint’ is ready 
for you Write for it 


SYSTEMS 


Liquid Levels 
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ADDRESSING MACHINES 


a 


Here are Four Examples of 


ELLIOTT 
LEADERSHIP 


in the Addressing Machine Industry 


ELLIOTT $17.50 ADDRESSER 


Comparable competing ma 
chines sell for about $95.4 





ELLIOTT $145.00 ADDRESSER 
Will print 125 addresses while com 
peting machines in its price class are 
printing only 25 addresses. 


ELLIOTT $235.00 ADDRESSER 


feed 


Competing electric automatic 
addressing machines sell for three 
times as much 





H. P. Elliott 
145 Albany St., 
Cambridge, Mass. 


And these new Elliott address 
cards cost only le to 2¢ each 


36-page booklet on modern 
be mailed if 


A new 
addressing methods 
requested on your business letterhead 


will 
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Viticica vs. Tung 
Substitute base for paints 


and varnishes bids fair to replace 
oil export from China. 


Last sumMer American paint manufac 
turers got a back-handed poke in the nose 
from efforts of the Japanese Empire to 
strangle China into a state of loving co 
The suitor had 
China’s (BU 


. thereby drastically reduc 


operation belligerent 


hlockaded 
{ug 39 ply) 


entire coast 
ing Chinese tung oil exports which have 
supplied 99° of American requirements 

Tung oil 
oil) is pressed from the nut of the tung 
tree. It 


ng, quick drving base considered essen 


(sometimes called china wood 
Is a water proofing, crack-resist 


tial for high-grade paints and varnishes, 
linoleum, plastics and other products 
The choking down of Chinese exports 
had many reverberations. Promotors sold 
Florida land for tung groves on promises 
of fast and fancy Supplies from 
this 


portant 


profits 


source may some day become im 
But manufacturers couldn't wait 
for tung trees to mature and bear. They 
began feverishly seeking substitutes 

Most 
moment (pronounced oy-tee- 
see-ka) oil from Brazil. It looks so good, 


in fact, that tung oil may never regain 


promising candidate at the 


is olticica 


its domination of the market 

In prosperous 1937, U.S. tung oil im- 
174,884,000 Ibs $20.- 
In not so-prosperous 1938, im 


ports were worth 
099,000 
ports dropped to 107,455,000 Ibs. valued 


at $11,923,000. Last year the blockade 


pinch became evident in import 
78,717,000 Ibs 
which held the value almost to t 
$11.724.000 


and in price 
ous year’s figure 

Oiticica oil imports 
3,631,000 Ibs. in 1937, to 
in 1938 and then leaped to the 
total of 20,000,000 Ib 


Prices have jumped, too. In M 


advan 


5.50] 
about 


vear oiticica oil sold for 12¢ to | 
in New York; it is now 17¢ to 
gives it a considerable edge over 
which is quoted at 23¢ to 26¢ 
Oiticica oil, pressed from the 
Brazilian bears a strikin 
blance to tung oil taken from a 
different tree on the opposite 
that oti 


tree, 


world. Buyers say 


quite as good as tung for some 
but oiticica experts claim that 
turers haven't learned how to 


Handy and Uncompetitive 


Oiticica’s geographical advant 


conspicuous. Supplies are n 


American ports than tung oil 
travel over untroubled = by 


pacific ators. Moreover, oiticica « 


a perfect opportunity for expand 


Latin American trade. It) ca 
ported without competing with A 
farm products 
Oiticica oil 
mostly the work of the Condor 
Paint Co., of Brazil. In poking aro 


native raw material, its president 


development _ hi: 


Marvin, found the oiticica tree 
Braz 


trees yield as much as two tons 


It grows in northeastern 





General Motors’ Buses 


Add a Row of V indows 


; 


The Elliott Addressing Machine ‘Co. 


The standee gets a break in General Motors Truck and Coach's nei 
151 Albany Strect Cambridge, Mass. 


of Yellow Coaches, which have standee windows as standard equipm: 
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ones bear from 500 to 1,000 Ibs 
lly with no apparent effort. When 
Marvin encountered this hardy citi- 
s oil was little used. Native Indians 
clos”) used the oil in lamps and 
vedicinal purposes. One man em- 
i it in a secret formula for calking 


Marvin discovered that with 
oper machinery the nuts would yield 
60 or more of oil. Chemical tests 
showed that it was a substitute in prac- 
tically all the uses for tung oil. He en- 
gag | the interest of official bodies In 
1935, the government of the state of Rio 
Grande do Norte granted him tax ex- 
emption for commercial expressing 
plants. Brazil Oiticica S. A., a subsidiary 
of Condor Oil and Paint, handled the 
development 

\s the enterprise progressed, officials 
began to realize its importance. Rio 
Grande do Norte prohibited the export 
of oiticica seeds, plants and cuttings. In 
1988 the federal government of Brazil 
placed a similar embargo for the entire 
country. Brazil will never forget that she 
lost rubber through transplanting 

Brazil Oiticica and Mr. Marvin had 
hard going in world markets until the 
tung oil shortage put buyers in a recep- 
tive mood. As befits this company’s 
pioneering position, it is said to sell 75% 


t 
of all American imports 


The Eccentric Caboclo 


Oiticica nuts are gathered by the little 
caboclos who swarm about every hut. 
Papa Caboclo sits in the shade of the 
trees plunking his guitar and seeing that 
his kiddies bring in the oiticica. Price 
increases have created a crisis typical to 
the region. Instead of stimulating the 
caboclos to pick a lot of nuts and make 
a lot of money, the caboclos pick only 
half what they gathered when the price 
was half what it is now. The caboclo does 
not need and does not want a lot of 
money. 

The nut is about the size and shape of 
a pecan. Burros bring them into the col- 
lection stations. The kernel is reddish- 
brown. Curiously, this kernel is unfit for 
food but the shells are edible. Goats 
crack the nuts, spit out the kernel and 
eat the shells with relish. The use of 
goats in volume for shellers at expressing 
plants has been seriously suggested. The 
oiticica tree also is unique in that its 
dark green foliage resists tropical heat, 
affording animal forage after other vege- 
tation has been seared to ashes. 

“But,” say the superstitious caboclos, 
“if you feed oiticica leaves after 10 in 
the morning the cattle will die.” 

Northern scoffers tried it. Sure enough 
the experimenting cattle keeled over. It 
was found that leaves fed during the hot- 
ter part of the day formed gases inducing 
violent colic and death. One explanation 
is that intense heat causes chemical re- 

ions in the leaves which are absent 
during the cooler hours 


WELLINGTON 


Produ fior 


VINYON Fiber Filter Fabrics 


have passed the experimental stage 





Resistant to Mineral Acids and Alkalies 
Non-Flammable 


For over a year and a half, we have been conducting a series 
of experiments with fabrics made from “VINYON"” fiber rang- 
ing in weight from light balloon cloth up to the heavier ducks, 
and in plain, twill and chain weave construction. 


From the characteristics of the “VINYON” fiber, it was 
evident such fabrics would have many possibilities in filtration 
processes where alkalies and mineral acids were present. 
While there are limitations to the range of temperatures to 
which these fabrics may be subjected, it has been found by 
experience that in certain cases application may be made 
considerably above the normal limit so that we believe a 
consideration of each case is the only answer to the question 
of heat limitation. 


“VINYON” fiber also resists moisture, mold and mildew 
which has led to successful experimental use of “VINYON” 
yarn duck in certain industries. 


The experience gained in the weaving of the various 
weights and constructions and in their experimental applica- 
tion in a variety of filtration problems now warrants increased 
production to take care of commercial requirements in 
limited quantities where the product's superior performance 
and longer life justify its adoption. 


A policy of thorough experiment both in manufacture and 
application is being followed so that uses of the new fabrics 
may be confined to purposes for which they have proved 
suitable. 


While the application of “VINYON” fiber fabrics to filtra- 
tion must be carefully controlled by engineering methods, 
there are probably many other uses for fabrics having these 
properties. 

We therefore invite inquiries regarding applications not 


only in filtration but for other purposes, and will advise 
whether fabrics of suitable weight and width are available. 


"he ©. Re CC. GE 


65 WORTH STREET ° NEW YORK, N. Y. 





Mildew Proof 


SEARS CO. 
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Robe rt Grove’ 


goes back to Sir Willan 
york m 1852 on cathodic sputtering, or 
‘lass In a vacuum rom 4° 


Stepping Up the Lens 
and to subsequent work by Sir William reflection 


principle 
brilliance in Crookes in 1891. H. Dennis Pay lor, a amount 
. British lens designer, noticed in 1892 that hght and the 


coating. of metals on 
} } ~ 


Invisible 
used for increased 
projecting “Gone with the Wind. 


glass | 
cle po hhiis 


returned to him for poured lelises 3 


tarnished lenses 


repolishing took better photographs than of different kinds 


Metro-Goldwvn-Maver released 
with the Wind” to the 
America, the 
special projection equipment along 
Result 
achieved through quick applica 
acieunit callie Raising Light-Passing Efficiency 
glass.” But it was not that Drs efficiencies 
Cartwright and Turner of Massachusetts as OC; 
Institute of fluoride new Bausch & Lomb Super-Cien; 
coatings practical, and late in 1989 that may be 
Dr. W. B. Rayton of Bausch & Lomb as 99% 

Optical Co., ef Rochester, N.Y Work is 
combination of fluoride and camera lenses for taking pictures 
silica When tests in 
Rochester theaters disclosed that 
ilumimation could be stepped up from 
5% to 30° with the coated lenses, they it will not 
Scarlett O'Hara They state that the new coating pro 


Wuen 


Crone reflects abo 


glass” surface 


plate, and he dent light, 
lenses 8% of 


movi polished ones. Paradoxically, more light 
theaters of company sent reached the photographic meaning that sucha 


its light passing efficie: 
of its efficiency \ 


several of these different 


with sought means of tarnishing new 


the film unusually brilliant pro artificially glass loses 12° 


jection lenses 


compound lens, and it will i 


tion of a new discovery 


tion-free “imvisible until 1988 overall may be red 


much as and more s 


The compound lenses of the projection 


coated on the inside sur Technology made 
fluoride to a thick 
$/1, 


outer sur 


equipment are 
faces with a metallic is coated, its efficiency 
ness of one quarter wave length 
of light, on the 
faces with a quarter wave-length of pure 
silica. Made practical less than two vears 
ago) (BW—Deesl 3s p32), films 


“glare producing waves of light to 


000 000-inch ) . devel now being done on 


oped the 


coatings on lenses as those for projecting them, but B 


such screen officials feel that simpler, less exix 
cause camera lenses have so few surface 
Purest uncoated glass be worth while to coat 


light: 


cancel each other 
92°) of 


transmits 99° plus.” 


became a natural for 
and Rhett Butler 


a little more deeply 


transmits coated = glass 


will “eventually be applied to a n 


into the of instruments, but that present p: 


Actually, the history of glass coating lo go 





Designed for Working—the New Bankers Life Co. Offices in Des Moines 


area serves as the source of conditioned air The 
ceiling is of perforated sheet metal, with air circulation 
and acoustical deadening behind it. Result: Heating ot 
cooling requirements of any space are exactly met by its 
ceiling outlets, and there are thus no impediments to future 


Prerict RING SPACE Costs of floor areas occupied by con ceiling 
ventional columns, and the hindrance they afford to future 
office building of 


would pay in 


flexibility, designers of the new home 
Bankers Life Co., Des Moines, 


the long run to build unbroken areas 


decided it 
Hence workrooms 
rearrangements 


radiator 
The wall surfaces and interior partitions are likewise 


as large as 235 x 90 ft.. with never a column or 
(left above) 

The building uses some radically different methods of 
Within the exterior 


During hot 


steel, for which maintenance costs are estimated as 20° of 
plaster. Also, wall panels may be removed for access to 


temperatures 
wiring or piping without the expense of tearing out and 


controlling interior air 
insulated walls are hare copper tubes (right) 
replacing plaster 

Lighting is identical in workrooms and private offices— 
intervals to 


weather, cold water will be pumped through these pipes; 


during cold weather, hot water. The object is not to heat 


the room, but rather to maintain wall temperatures close ceilings at 


with metal coffers recessed into 








enough to body temperatures to prevent body heat radiat- 
ing to the walls (BW- 4pr27°40.p48). Thus it 
use of space all the way to the walls. Practically the entire 


permits 


deliver a lighting level of 32 footcandles on workimg sur- 


faces. Every workroom window is framed in glass 


blocks at top and sides, thus admitting far more daylight. 
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<« would be limited to a few in 
mplex lens systems promise a 
rease in light transmission by 
tion of reflection.” Military men 
hat invisible glass will be a na 
field glasses, range finders, 
ymeras, and other optical war 


proposed for national defense 


New Uses for Silver 


Producers’ Research Proj- 
ect, aided by Bureau of Standards, 
is moved to Bridgeport, Conn. 


Ix 1987, a group of leading silver pro 
lecided to explore and extend 
industrial and medical uses of 
BW—Aug21°37 p2). Securing the 
eration of the National Bureau of 
liberal 
eau working staff and 
ed the American Silver Producers’ 
They financed 15 re 


Standards, and a allotment of 


space, they 


tesearch Project 
fellowships in nine technical insti 
and universities, including the 
eau itself. Of these six were in metal 
ev, four in chemistry, three in biology, 
two in physics 
This Saturday, the basic research work 
been accomplished, the project 
ves from Washington to the plant of 
Handy & Harman, at Bridgeport, Conn.., 
ler the supervision of A. M. Setapen, 
of the original research associates 
here the work will be “devoted largely 
assisting in the commercialization of 
of silver which have been explored 
the project,” among them electro 
ited coatings, electrical contacts, agri 
tural sprays, “cans with silver linings,” 
ch may conceivably replace foreign 


ned tin in the event of a war shortage 


Achievement in Grease 
fully 75% of all 


the nation’s petro- 


LIKE HATS AND SHOES, 
rast produced by 
m industry is now sold according to 

standard classifications. This percentage 
eans that an annual output approach- 

g 750,000,000 Ib 
rogram launched six months ago by the 

National Lubricating Institute 
BW Oct14'39,p44). To technical ex- 

wheels of mechan- 


has come under the 
Grease 


who keep the 
America rolling smoothly, this is an 
wing advance. 
In the past, grease producers set their 
specifications, and the result, from 
view, was a 


consumer's point of 


sing hodgepodge The new system 
’ greases in seven groups from 00 


r from a grease so fluid that it will 


from a bottle to one that will stand | 


a chunk of butter. Last week, the 
ement committee of the grease in- 
met in Cleveland, set a new goal. 
r. 1, 1941, it hopes to have every 

the country’s 560 grease pro 


conforming to the new classifica- 


The miracle of the machine that 
captures a voice! Spencer Tracy, as 

Edison, The Man,” in M-G-M's 
picture of the same name, invents 
the first phonograph 


Blessed Event 


for every business man 


The Edison Voicewriter (great- 
grandson of Thomas A. Edison's first 
phonograph) is a blessed event to 
every business man. It receives instruc- 
tions, notes, dictation, memoranda. 
And it leaves your mind free to con- 


centrate on important matters. 


SAY IT TO THE 


EDISON 


Edip 


It’s a blessing to be able to talk vour 
work awav—to a beautiful, new 
streamlined Ediphone. (A boon to 
your busy secretary, too!) Write Dept 
BG6, Thomas A. West 
Orange, N. J., of 


of Canada, Ltd., 610 Bay St., Toronto 


Edison, Ine.. 


DPhomas A. Edison 


hone 


OCrcewRiTeER 





« am 8Y/2°x11" miracle» 
(on your desk) 


ao 





. it's streamlined!" 
(at your desk) 





See the beautiful, streamlined Edison Voicewriters today. 





And see “Edison, The Man,” starring Spencer Tracy 
an M-G-M picture produced by John W. Considine, Jr. 
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NEW PRODUCTS 





Fluid Drive Truck 

rRUCK “fluid 
drive” Hum- 
dinger Transmissionless Fluid Drive Fork 


Truck just developed by Howell Indus 


First INDUSTRIAL with 


instead of gears is the new 











Ave.., 


steered 


6545 Carnegie 


is driven 


trial Truck Co., 
Cleveland. Outfit 
by a single wheel equipped with a new 
“wide-base” pneumatic tire. Power source 
is a 4-cyl Wheel 
and turning radius are the same, 50 in. 
There are brakes, the 
truck being stopped in either direction 


and 


gasoline engine base 


no conventional 


by reversing the fluid drive 


Earth Boring Machine 


Powerep by a small gasoline motor, and 
requiring a trench only 4 ft. long for its 
the Earthworm 


drills a 


operation, new Boring 


Machine 


for water 


24-in. horizontal hole 


pipes and other service con 
Lube-Jack Co., 1767 Fourteenth 
Monica, Calif., the 
reports that a utility is getting 1,000 ft 


per gal. of gasoline in adobe soil 


nections 


St.. Santa maker, 


Automatic Fire Gong 

NEWEST for home and 
small business is the Mercury Automatic 
Fire Alarm which can be hung on a wall 


WARNING DEVICE 








or laid on a table. When the temperature 
in a room reaches a degree which indi- 
cates a fire, an inbuilt “mercury switch” 
sets off a loud gong. The maker is Chi 
o Venetian Blind Co., 3923 S. Michi 


Ay % ‘hicago. 


ca 


uv 
n 


- 
ga 


Model Airplane Tissue 
Mvucu or Tut 
wings of model airplanes has been com- 


PAPER used to cover the 





ing from Japan. To divorce itself from 


import worries and to supply model- 
makers with a product of superior physi- 
cal characteristics, Aldine Paper Co., 373 
Fourth Ave., New York, has developed 
Silkspan Paper in five colors and two 
both and 


engine-driven models. 


weights for rubber-powered 


Stereoscopic Projector 

THROWN ON A SCREEN by the new Real 
Life Projector and viewed through special 
Polaroid spectacles, stereoscopic color 
transparencies give an illusion of depth 


and complete truth to nature. As devel- 


oped by Three Dimension Corp., New 
Holstein, Wis., for sales and exhibition 
purposes, the outfit handles slides auto- 
matically and always right side up. It 
black and white 


projection, stereoscopic or conventional. 


may be used also for 


Rubber Cups for Stokers 
Secret of the ability of the new 
Stokers to 
minimum jamming is revealed in a ring 


Iron 


Fireman handle ashes with 


of flexible cups made of automobile tire- 











tread rubber. When a cup meets a clinker, 
bends out of the way. Iron 
Fireman Mfg. Co., 3170 W_ 106th St., 
Cleveland, is the maker. 


Dual Dial Meter 
WuHeEN 


meter, some photographers like to read 


it simply 


USING a photoelectric exposure 
combinations of exposure time and “F 
stop,” or lens opening: others prefer se- 
lecting a shutter speed in advance and 
letting the meter determine the opening 
To satisfy both groups, Intercontinental 
Marketing Corp., 8 W. 40th St., New 


York, is putting out the new Lutrix Ex- 


Business Hi eek June 


with two ex 


Meter 


computer dials. 


posure 


Magnesium Safety Block. 
WHEN ADJUSTMENTS ARE MADI 
a forming press, it Is necessary 


one or more “safety blocks” t 


its accidental closing. First blo 
green oak or steel: later, cast m 

for lightness. Now Dow Chem 

Midland, Mich., reports that D 
Safety Blo 
being extruded in three standa 
There is also a Dowmetal Ad 
Safety Block designed to handk 
tions in die openings 


(magnesium alloy) 


Water Conditioning 

YEARS aGo, Ferro-Nil Co 

Ave., New York, 
Water Treatment Ser 


prevention of 


THREE 
Fourth 
Ferro-Nil 
the 
used in air conditioning (BW—A 


Meanwhile, many city wa 


exter 
corrosion ny 


p46) 
partments have decreed the reci 

of all air-conditioning water, and | 
Nil further extends its 
venting formation of scale and sli 


Barrel Truck 
Eat IPPED with a new all-welded st 


Barrel Truck, 


formula 


a man of averag 





the heaviest barrels 
drums without straining himself. P 
Shile Co., 7100 W. Jefferson Av: 
troit, makes it hook for 


standard containers with rims at 


can handle 


with a 


a loop device for holding rimless ones 
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Aliens Face Roundup 


May be barred from work on 
U.S. jobs following registration. 
{uto industry taking action now. 


Tae PrestpeNt’s reorganization order 
fting the Immigration and Naturaliza 
ton Service from the Department of 
Labor to the Department of Justice is 
expected to be effected without Con 
ressional opposition, Attorney General 
Jacksor under whose jurisdiction the 
Service would come, has already an 
mced a program for centralized regis 
tration of the 3,500,000 unnaturalized 
Justice Department plans are to coordi 
all existing agencies on a nationwide 

wale to handle the huge chore 
Next step after registration may be a 
requirement that work done on govern- 
contract jobs be handled exclu- 
sively by citizens. It would be relatively 
nple to confront industry with such a 
mandate under f al power already 
written into the Walsh-Healey Act, which 
ws Washington to specify conditions 
der which government orders will be 
duced. The Air Corps Procurement 
of 1926, which provides that no 
ens have access to plans, specifications, 
work in progress without consent be 
forehand of the Secretary of War. might 
o be extended to include a flat prohibi- 

n on the employment of aliens 
Detroit’s auto industry is already pre 
for possible stringent personnel 
quirements on anticipated government 
lers. G.M., Chrysler, Hudson, and 
Packard as well as parts and body manu 


turers are now requesting proof of 


tizenship from both salaried and hourly | 


rkers 


Yow Proof is Required 
While most large company’s have in 
the past listed citizenship as a requisite 
for employment, few have heretofore in- 
sisted on definite proof. The prevailing 
practice was to take the applicant at his 
vord. Now the auto companies are mak- 
g “citizenship surveys” and requiring 
roof of U.S. birth or naturalization. 
Unions are cooperating wholeheartedly in 

the campaign. 

The plight of John Svenson—46-vear- 
| auto worker, who has been voting in 
faith for 25 vears, and who discov- 
ist week that his father who came 
from Sweden when John was 2, only 
it first papers—Iis reflected in the 
es of the Michigan division of the 
Immigration and Naturalization 
Svenson and his co-workers, 
by their employers and their 
have increased the case load of 
Michigan division 40% in the last 
months. The Michigan Bureau is 


2,000 cases behind and faces a 


yatt keeps 


GQ 


ORE AND MORE, when America 
takes to the wheel it rides on Hyatt’ 
Quiet Roller Bearings. This is because the 
automotive industry, year after year, has 
been including more Hyatts in more posi- 
tions, to subdue noise, wear, and shock. 
The result is a full measure of smoothness 
. of silence . . . of riding comfort. Hyatt 
not only keeps them quiet, but provides 
many other important advantages of design 
to builders of motor cars and all other kinds 
of machinery. Hyatt Bearings Division, 
General Motors Sales Corp., Harrison, N. J., 
Detroit, Chicago, Pittsburgh, San Francisco. 
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What do you do 


en e* 
alesme” 
es m 


Vv 


Adve 2Liding 
s B iGEL ow 


= 
minnesot 





HELPING SECRETARIES 
DO THE GOOD JOB 


Why lose time and on unnecessary 
errors and puzzling questions when it's so easy 
to banish them with a single book! Now in 
use by thousands of executives and their sec- 


This 


assures you of the 


temper 


retaries remarkable “silent assistant” 


rapid, smooth-running effi 


cleney that every executive requires 
low Iren 


STANDARD HANDBOOK 
FOR SECRETARIES 


Hlutchinson’'s 


re 
cat 
Pp 

examination o 


McGraw-Hill Book Company, Inc. 
330 W. 42nd St. New York, N. Y. 


| 
| 


| steadily mounting backlog of applicants 


Although the automobile companies’ 
demand for citizenship proof go beyond 
the War Department’s present require- 
ments, both Washington and Detroit are 
satisfied that the auto industry is getting 
in “a stitch in time.” 


New Open Shop Front 


Los Angeles employers will 
try to enlist aid of national con- 
cerns having branches in the city. 


NATIONAL MANUFACTURING concerns with 
branches in Los Angeles will be asked to 
line up behind the new employers’ organ- 
ization, announced officially in Los An- 
geles this week, by which Angelenos hope 
to maintain southern California as “the 


Bu siness uh eek Jur 


citadel of the open shop” in 
increasing assaults by unions 
Reshuffling of 


came 


various 
of 


that some employers had fort 


groups as a result 


or “secret” closed shop agreen 
local unions, and that even the 
was beginning to 1 
(BW—May11°40.p 
The new organization whic] 
named the Merchants and Mar 
Calif 


function as a co-ordinator of t 


system 
headway 


Association of Southern 


employer, consumer, profess 

farmer groups which are fightin, 
shop crusade and which have | 
ing into considerable confus 

the last couple of vears. Sout 
fornians, Inc., former coordinat 
ization, goes out of the picture 


Open shop enthusiasts have 





Bata Makes 


Restitution 











10) | hae 


&:..) 






































In Czecnostovakta, the Bata Shoe 
Co 
manufacturer by 


became the world’s largest shoe 
applying the as 
sembly line technique to shoe pro 
duction. But in Beleamp, Md., where 
Bata has trained 600 workers to use 
the same methods (above) , the com 
pany’s had a lot of trouble. Last 
week both A.F.L. and C.1.0. crowed 
jubilantly as Bata prepared to pass 
checks in restitution for below- 
the 
unions have been pressing for a long 
time. The U.S. District Court which 
ordered the payments, also fined 
Bata $8,005 for other violations of 
the Wage and Hour Law. 

The five counts of a criminal in- 


out 


minimum wages—a matter 


formation, filed by the government 
(and to which Bata pleaded guilty) , 
charged that the company (1) failed 
to pay the legal minimum wage: (2) 
failed to pay overtime; (3) failed to 


keep adequate records; (4) 
records: (3) shipped shoes prod 
in violation of the law in 
commerce. Company practice, 

the government, was merely to 
that 


day - or “five day s, 


cord employees worked 


than the legal maximum of 42 he 


a week: although, 


men were worked as much as se’ 


days, and a total of 674 hours 
torney 
that Bata 
ance with the law, 
$7,000 to 65 employees in its Chic 
warehouse. The judgment 
Bata marks the thirty-third suc« 


full 


had already 


Was now in con 


ful court action resulting from vio 
tions of the Wage and Hour Law 


shoe industry; all 


the 


have either paid fines or signed « 


sent decrees agreeing to make 
titution. 


falsit 


and never n 


actually 80) 


for the government decla 


aga 


defenda 


interstats 


\ 








Wid 


falsified 
oduced 


lerstate 


leclar: I 


comp 


ly paid 


“hicag 
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f their charges that negotiation of 
losed shop contracts indicates 
a group of employers and their 
ttorneys who lean toward the 
of sitting around the conference 
th unions.” This, from the strict 
op viewpoint, means opening the 

the closed shop, at least far 
so unions can put one foot in the 


new organization intends to see 
at the door is tightly shut. For 
that reason, its officials and directorate 
we been carefully selected from em- 
wers who are “above suspicion,” and 
the working staff will include only those 
ndustrial relations men, attorneys and 
publicists who are “heart and soul for 
the open-shop principle.” Chairman of 
the Board is Hugo Burgwald, of the 
H. M. Burgwald Co., large-scale insur- 
ance agent. Chairman of the Executive 
Committee is Victor Rossetti, president 
of the Farmers and Merchants National 
Bank and head of the Los Angeles Clear- 
ing House 
Paul Shoup, former president of 
Southern Pacific R. R., who has guided 
the activities of Southern Californians, 
Inc., since its formation some four years 
ago, is president and general manager 


Public “Education” on the Agenda 


First job to be tackled by the new out- 
fit is a survey intended to reveal a true 
picture of the Los Angeles labor situation 
including statistics on union membership 
and finances, number of employer-union 
contracts (written and verbal) , analysis 
of existing labor agreements, and status 
of independent unions. 

An ambitious campaign of education 
will be started to restore public confi- 
dence in the open-shop organizations. 
This will include: (1) full dissemination 
of factual material “dramatized when 
and where necessary”; (2) continuous 
publicizing of open-shop principles by 

eans of newspapers, radio, motion pic- 
tures, speakers’ bureau, and literature for 
schools and colleges: (3) continuous con- 
tact with city, county, and state officials; 

4) consumer education by newspapers 
nd radio; (5) constant checking of en- 

reement and administration of labor 

ws; (6) close observation of all labor 


Guiding spirit behind the reshuffling 
operations was Harry Chandler, veteran 
iblisher of the Los Angeles Times. 


State-Run Hiring Hall 


Employment office set up 
vith civil service staff for sole use 
of organized dress industry. 


Tut Unrrep States Employment Service 
and the State of New York last month 
opened a special branch office for exclu- 
sive use of the 75,000 workers in New 
ork City’s largest industry—women’s 


dress manufacture. In so doing, the gov 
ernment and the state became party to a 
labor agreement which marked a double 
first: 

(1) Because the office thus set up was 
the first of its kind to serve a single 
industry. 

(2) Because the office was the first 
ever to be designated by an organized 
industry as its official placement agency 

A clause in the 1939 collective agree 
ment between the International Ladies’ 
Garment Workers’ Union and organized 
employers called for the establishment of 
an impartial employment office and led 
to the present arrangement. The office is 
manned by 25 civil service employees as 
signed by the state and will operate on a 
hiring-hall, seniority principle. Regula 
tions provide that qualified workers shall 
be referred to employers for openings in 
rotation, according to the date of their 
registration. Applicants whose position in 
the rotation order entitles them to pri 
ority are required to report to the office 
daily until placed. 


Emerging from Old Conditions 


The Dress Industry Placement Office, 
as it is officially called, will register 
workers in 15 occupations in the industry. 
Under the collective agreement, employ- 
ers will use the office exclusively to obtain 
cleaners, drapers, examiners, finishers, 
operators, pinkers, pressers, sample mak 
ers, and special machine operators. In ad 
dition, employers may obtain cutters, 
floor boys and girls, foremen and fore 
women, graders and stretchers through 
the office 

For 20 vears, the union has campaigned 
against what it termed the “chiseling 
private employment agencies,” and the 
“humiliating” employer practice of ad 
vertising for help by hanging out crude 
cardboard “operator wanted six flights 
up” signs in New York’s garment dis 
trict. The I.L.G.W.U. held that these de 
vices were responsible for wage competi 
tion and strikebreaking, and thus con 
tributed to the unstable, “cut-throat” 


nature of the business. 


Favoritism VMinimized 


Now the union has undertaken an 
ambitious “educational program” to in 
form its members of the new arrange 
ment. The 1L.L.G.W.U. is protecting its 
interests by requiring that every em 
ployer demand, in addition to the em 
ployment office’s referral slip, a working 
card, which only the union is empowered 
to issue. Thus, in effect, the employment 
office operates as a union hiring hall 
without expense or trouble to the union 
Workers favor the new plan because, ad 
ministered by an impartial agency, it 
eliminates possible favoritism by either 
employer or union official in job place 
ment. Harry Uviller, Impartial Chairman 
of the Dress Industry, is engaged in 
instructing employers in the use of the 
new office. 


Labor and Vanagement - 


Here’s How To 


EXPAND YOUR PLANT 


ROUND OR 
GABLE ROOF 


Sizes 4x6 
to 100’ Clear 
Spans Any 
Length 


Strikingly 
Beautiful 
Double Steel 
Wall Boule- 
vard Buildings 


See how completely this 25 year old economy working 
development in tactory fabricated steel structures enables 
you--to build in a hurry but well—te house space 
needed for production, storage of servicing—in perma 
~ — nent structures which also 
» a are readily taken down and 

re-located. 


FREE!...Send Today 


for the 50 page Butier Book 
of Stee! Buildings showing « 
hundred different installa 
tions in a score of industries 
An outiine of your require 
ments will set Butler engi 
neers tv tailor - measuring 
vans to ft and figures te 
save 3 ways 


BUTLER MANUFACTURING COMPANY 


1250 Eastern Ave Kansas City, Mo. « 950 Sixth Ave 


SALES OFFICES IN PRINCIPAL CITIES 


aneapols. Minn 
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a, 


GOONS MUST GO-- 
BUSINESS MUST STAY! 


OON SQUADS in San Francisco have had their day — they a 
their way out—thanks to the Police, the Grand Jury, the 
trict Attorney and the Courts who are holding them to answer for 


crimes. 


Employes and management of the Euclid Candy Company. of 
ing under a union contract, have successfully refused to be intim 
by goon squads sent against them and are working full time. unde 
protection of the constituted authorities. 


Now another weapon-the BOYCOTT - is being used against 
firm and its union labor employes. Union agents threaten rep 
against firms that supply the Euclid Candy Company with raw o 
ials or distribute its products. 


This boycort is not going to succeed. Already it has produced 
business for the Euclid Candy Company. What San Francisco now ne 
is an OVERWHELMING demonstration against this form of in 


Ho Ww lo Brea k a La hor Boycott dation of business firms peacefully operating and keeping their cont 


with their employes. 


If you cant beat it out buy it out. The San Franisco Employers Council now urges the public ¢ 


with us in meeting the issue-bead-on. We propose to fight BOYCOT 


Tue San Francisco Extptoyers Counc. is responsible for this a aannanns 
new idea in labor relations which grew out of a typical jurisdi 7” ; 


We urge you to continue your purchases of Euclid Candy Company 


tional row last month 
products, including the following : 


An American Federation of Labor union had a_ two-year 
contract with the Euclid Candy Co., makers of “Love Nest” 


and other candy bars. The Congress of Industrial Organiza- LOVE Mast OLD FASHIONED 
: " . . " BEST PAL PEANUT BAR 
tions felt it had been frozen out, tried to muscle in. Employ RED CAP RUSTY 
CHOCK FULL © ALMONDS CHERRY FLAPPER 
: ° FIVE KINGS COWBOY 
Candy Co. products, sought to back up its boycott with picket- yuan SLACK WALNUT FUDGE 
ing. Result: a free-for-all, and a few cracked heads when the BRAZILIAN HAWAIIAN FUDGE 
| k cl : PECAN ROLL CARDINAL BAR 
police took charge OLD ENGLISH TOFFEE DOLLY DIMPLE FUDGE 
Phen the Council ran four-column ads in the San Francisco WALNUT BAR SKIPPER 
DOUBLE HEADER ALMOND BLOCK 


ing the usual union tactics, it called for a boycott of Euclid 


newspapers, headed “Goons Must Go,” explaining the situation, 
and urging the public to buy Euclid candy products, to “buy- 
cott” the boycott 

Phe “Goons Must Go” ad sold plenty of Euclid candy too 


The Euclid Candy Company has been operating in San Francisco 
for 15 years; has never bad any labor trouble; has always paid its em- 
. ployes well: has carried out its agreements with labor in letter and spirit. 
Orders began to roll into the sales department immediately During those 15 years it has purchased approximately $10,000 
especially from the rural areas where the “march inland” of worth of materials and supplies in San Francisco and has paid out more 
Harry Bridges and his C.1.0. forces, intent on organizing agri- than $3,000,000 in wages to satisfied employes. Ic is a large purchaser 
cultural labor, is a constant threat. Retailers who hadn't been and user of California farm products. 
handling Euclid products took them on as a result of customers’ The real issue in the attack on the Euclid Candy Company is a raid 
demands. Euclid’s business is now 15° above normal—and by # CIO union on an AFL union in the middle of a two year contract. 
sales executives say it will be 60 days before the full effect of the Sen Sensiee exo nd WE gesteet Gen Pendce Gemsentengies 
(roon ad is felt in their praiseworthy efforts to work together and keep their contracts. 

Incidentally, the Council’s reason for going to town (and 


ameney) in _ pe samp is its reasoning that the “BUY-COTT” the BOYCOTT on the 
success of the “boss union” technique depends on the mainte 
Euclid Candy Company! 


nance of contracts by both parties. If existing contracts, nego- 
tiated by the Council, are to be upset by such jurisdictional 


disputes as this, the: figure, the props ill be knocked out 
from si catlaaiice Ramiintie — 7 ; : SAN FRANCISCO EMPLOYERS COUNCIL 


ALMON E. ROTH, President 











P. Ss chain are now on in New York where — p/5). Provisions include ex¢ 
. * . . ° ; 
Guild and Hearst representatives are bargaining rights, seniority, she 


Puere ARE INTIMATIONS that the pre talking about what should go into con- — system, 42-hour week, and th 
carious peace in the meat-packing indus- — tracts with Hearst papers organized by nance of present wages ( 
try is about to be broken as the C.1.O the Guild. . . . New AGREEMENT between the Standard Oil Company o! 
pushes a campaign to organize Wilson Maytag and C.I.0.’s Electrical Workers’ with operating a company 

and comes to grips with its toughest ad- Union wrote “finis” this week to one of | Wyoming refinery and _ oil 

versary in the Chicago stock yards. ... the most turbulent chapters in Iowa's NLRB announced this week a 
First CoLLecTIVE bargaining conferences labor history. The agreement replaces the order for the disestablishment 
between the Newspaper Guild and the one which was terminated by the bloody — lind’s Employee Collective B 


national management of a newspaper 98-day strike in 19388 (BW—Jul23°38, Association. 








Francisco 
id its em- 
ind spint. 
).000.090 
out more 


purchaser 
is a raid 
contract. 


employes 


contracts. 
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U. S. Urged to Boost Lard Prices 


Southern Congressmen rally behind corn belt, 


because improvement of market for fats would improve 


to 


market 


prospects for cottonseed oil. Soybeans a factor, too. 


NGRESSMEN from the deep South have 
een doing some log rolling these last few 
ws and their efforts, of all things, have 
n in behalf of the corn belt! They are 
vocating price-raising efforts in the lard 
would 


and such a 


~eatly benefit the corn belt’s hog raisers. 


program 


However, the proposition isn't alto 


gether altruistic on the part of the gen- 


men from Alabama and Mississippi. If 
y can get Uncle Sam lard 
es. then Southern cotton growers will 


to boast 


t more for the cottonseed oil derived 


m their primary crop. And behind the 
enes, With nobody apparently thinking 
the 
eans who stands to benefit right along 


about him, is raiser of soy 
the hog raisers and the cotton plant- 
I prices of edible oils rise 


Stakes in this game aren't chickenfeed 





In New Quarters 


Underwood 4 Underwoor 


Chairman Herbert P. Howell and his 


Cho 


( 


Co 
% Wall St. The move reflects the in- 


ot 


ti 


officers this week moved the 
ommercial National Bank & Trust 


nto new and larger quarters at 


tution’s growth from $81,000,000 
leposits to nearly $110,000,000 m 


é last half dozen years. 


The oil sue ezed from crushed cottonseed 
and sov beans and the lard rendered from 
make 


business even at 


hogs up a quarter-billion-dollat 


present unsatisfactory 
Hogs go to market to the tune of 


approximately a billion dollars in an aver 


prices 


age year and the lard which they produce 
is sold for $125.000,000 to &150.000.000 

Recently the hog raiser has been on the 
spot. He has had to pay relatively high 
prices for corn if he wanted to fatten his 
pigs up for market, and he has been able 
to get nothing but the skimpiest prices 
for his porkers when he sent them to the 
slaughterhouse. Over the early months 
of this vear, hogs brought barely 85 a 
ewt., live weight, in the Chicago vards 
Prices rose to about $6.50 after Germany 
took over Denmark but they have lost a 
good part of that advance 

It may not be clear at first glance just 
what the 
the markets for fats and oils (aside from 
the price of oil made from corn), but the 


If corn is 


price of corn has to do with 


relationship is very positive 
dear and hogs are cheap, the raiser of 
pigs quite naturally doesn’t waste much 
money fattening his animals for slaugh 
ter. Thev go to market light. and that’s 
just what has been happening recently 
The average weight of hogs arriving at 
the stockyvards in Chicago has dwindled 
until it is well below 250 lb. on the aver- 
age (when the corn-hog ratio favors the 
weight is likely to 


farmer, the average 


run to 255 to 260 |b.) 


When Hogs Are Lightweight— 
When market 


probably will vield 25 lb. to 28 Ib. of lard 
When they are fat they yield 32 lb. to 34 
lb. That difference of about 6 lb. to a hog, 
when multiplied by 60,000,000 pigs killed 
year, is 


hogs go to lean, they 


in this average 


equivalent to perhaps 24 months’ normal | 


country in an 


consumption of lard in this country 

At times like these, when cold storage 
stocks of lard are some 266,000,000 Ib., 
only a shade under the all-time record of 
269,000,000 Ib. on Apr. 1, a matter such 
as lightweight hogs going to market 
means a good deal to the price structure 
for all the edible fats and oils. So, 
discussion of  price-raising 
schemes in Washington. Most 


of these latter comes from Rep Frank W. 


too, 
does any 


sweeping 
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“GROUP INSURANCE IS 
LOW-COST PROTECTION 
THAT’S A BREAK FOR ME.” 


Salaried experts of the £tna Grou 
Division will gladly ex 

plain our complete 

Group coverage for em- 
ployees—Life— Pension 
—Sickness— Accident 

— Hospitalization. 


JETNA LIFE 


INSURANCE COMPANY 


Hartford Conn 

















MEAT-RAG 


Zs 
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- 


EAT FAG threatens al] workers who 

sweat—because sweating robs them 

of vitally needed body salt, Morton's 

Salt Tablets are the simple, effective way 

to replace that loss and check Heat Fags 

toll on production ... Write for folder: 
“Heat Fag Among Workers.” 


MORTON’S MODERN 
SANITARY 
DISPENSER 
Delivers 
tablets one 
ata time, 
Morton's 
Salt Tablets 
are made of the most high- 
ly refined salt, pressed into 
convenient tablet form. 
Dissolves in less than 50 
seconds after swallowing. 

ane DISPENSER 
oblet Capacity 
1000 Tablet Capacity, +1 aaa 
Cose of 9000 10-grain salt tablets 
Shipoed Prepaid 
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42 - Money and the Markets 







Bovkin of Alabama. He would have the 
government, through the Surplus Com- 
modities Corp., buy up the country’s en- 
tire storage stock of lard. He points out 
such a venture wouldn't require more 
than ¥15,000,000 or $20,000,000 all told 

FSCC already is something of a factor 
in the pork-lard market. It has bought 
about 41,000,000 Ib. of lard and pork 









since it began its program of increasing 
consumption of these products last De- 
cember, and this week it was receiving 
offers of additional quantities Next week 
it will do the actual buying, and the 
amount it will take depends on the prices 
and other factors governing the offers 
submitted. The agency has about %5,- 
200,000 remaming out of its 38,000,000 





earmarked for the pork progra) 


get more money out 


for reliefers if it sees fit 


ket are of paramount importa: 


All of these goings-on in the 


peting oils because 


brake on prices for ever so long 
seed oil has been in relatively, 


ply for two seasons due to the 


Bu sines Ss 1] eek 
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of the 






lard has 






















Stock Prices 


MARKET SENTIMENT this week re- 





ceived a stunning blow in the capitula- 
tion of Belgium Yet prices braced 
strikingly after the initial decline 
which marked the news, and the indi- 
cations were stronger than ever that 
the markets have pretty well dis- 
counted all unfavorable eventualities 
In fact, judged statistically, it would 
appear that stocks have declined to a 
point w here prices more than discount 
the possibilities of peace. This may 
best be appreciated by a comparison 
of average prices of industrial shares 
with the Business Weer Index of 
Business Activity 
At the outbreak of the war last 
} September, this index was _ sliding 
‘ along around 102 and it seemed to be 
in a rut. Now it is some 12° above 
that pre-war figure and it is rising 
rapidly. On the other hand, the Stand 


ard Statistics index of 50° industrial 





stock prices was around 110 just be 
fore the war broke out. Now this 
average ts a trifle more than 18) be 
low that level 

If share prices had been inflated 


nine months ago it wouldn't be so 
difficult to reconcile a 12° rise in 
business with an 18° drop in stocks. 
But the market was not inflated be 





Discount Both War and Peace 


fore the outbreak of war. In fact, it 
had been very well deflated by the re- 
current war scares and impotent par 


levs to preserve peace 


A Complex of Unknowns 


Uncertainty, more than anything 
else, must be held responsible for the 
divergent movement of business and 
stock prices. The duration and the 
outcome of the war constitute the 
major uncertainty. The quantity of 
war orders is part and parcel of that 
WOrrs The extent to which the 
United States preparedness program 
will sustain domestic business is an 
other unknown. Then, too, there is 
the question of how much profit busi- 
ness will be allowed to make, and how 
much of it must be taken away in 
taxes as America arms. And, finally, 
there is the probability of new govern 
ment controls over industrial opera- 
tions and over prices in many fields 

Dispel any one of these uncertain 
ties and you could expect the bulls to 
have a field day in the stock and com 
modity markets alike. And it looks 
like the Allied purchasing commission 
is in a fair way to dismiss all doubts 
about how much war business the 


United States is going to get 


England and 
largely increased their 
this country. 
operations reflects this Mor 








bulge in non-ferrous 


(even though much of the gan 
erased in Tuesday’s initial spill 
gave effect to new orders and g 
increased inquiry for materials fe 
embattled Allied forces 

Much of the industrial are 
northern France has been immob 
Moreover, France has consists 


been a large customer 


smelting and refining 


that business now is 


minated 
lishment is exposed to the imn 
danger of attack from 


reserve supplies of raw materials 


manufactures have to 


prepare for contingencies. And 
purchases have to be made in 
petition with the United States 
program of military preparedness 
Peace, of course, would knock 
keystone out of that structure | 


business 


virility of domestic 


would be severely tested, and the 
ernment’s new preparedness 


would. of course. be ¢ 


supply the cushion 


France already 


The rapid rise iy 


effectivels 


England's industrial est 















purchase 







metal 









of Belg 


industry 








the air 






he bought 














alled upor 
























70 


1926-100 
180 . 





140 
5 


“e}——— STOCKS DAY BY DAY - — — 


[ 
| 
| 






0 Industrial 


_BONDS DAY BY DAY __ .. 


Unit Dollors per $100 Bond 


U. S. Government > 









~—_ 1s 


















20 Railroad 





oe: 8. 3¢8*s. 8 8 





Standard Stotstecs Co 









et a 
6132 3 Wi) 241 6 157279 5 12 19% 2 9 7 42) 
Moy June July Aug Sept Oct Nov. 





41ie3 











29UUMWEVMIIWNM? PWS DMD 4 1B 


1940 


Dec 


1939 








> Federal Reserve Bonk of N.Y 
—_ HH Stondord Statshes Co 


Mee 
DIBBWEBNDIIWVMIIBBBEUNDD ANUS 


Jan Feb Mor 
1940 






“ 


Apr Moy 





© BUsint ss we 
me | 
























TLIAL 


















sitanaststmemeins 4S 
4nea 
Moy 






















ss Week - June 1, 1940 


Busine 





— 


Heads Steel Group 








deme 
rigorous na- 


tional defense the Amer- 
Iron and Steel Institute last 
appointed Walter S. Tower 
dent, to succeed Ernest T. Weir, 
rman of National Steel Corp. 
Mr Tower, 
retary of the Institute since 





ling itself for the 


program, 








who has been executive 
19.33, 
‘the first president who hasn't been 
-and the 


frst to get the job on a salary basis. 


steel company executive 





Adjustment Administration's pro- 
vhich held the cotton crop down to 

t 12,000,000 bales a year in 1938 and 
0939. The 1940 crop, if it comes up to ex- 
about the same size 


billion lb. of oil. 


the sov bean situation is be- 


tations, would be 
| vield 
Meanwhile, 
ming an increasingly important factor 
the fats and oils. The 
ction of the beans has risen from 23,- 
0,000 bu. in 19384 to some 87,000,000 
in 1939. 


about 12 


country s pro 


Bank Chain Debated 


Whether Michigan law will 
permit statewide system becomes 
n issue rousing branch-plan foes. 


espiTe or because of vehement denials 
all concerned, the report persists that 
next July 1 Michigan will have a 
latewide branch banking system (BW— 
Op58). The 
nted on publicly in at least one 
leeting of a of the Michigan 
ankers’ Association, with officers of the 
ite banking department taking part in 
etalk. The Independent Bankers’ Asso- 


mostly composed of Northwest- 


situation has been 


group 


country-bank opponents of any exten- 


{ branch banking, is circularizing 














Michigan unit bankers, 
squelch the plan before it goes through 
Six banks 
Battle Creek, 
Marshall—are 
group headed by Howard Stoddard and 
financed largely by Charles B. Bohn, De 
All but two of these 
were members or are successors to mem 
bers of the 
group of Detroit 


in Lansing, Grand Rapids 
Port Huron, 
already controlled by the 


Saginaw, and 


troit manufacturer. 
lamented Union-Guardian 
Reports from reliable 
sources indicate that negotiations are far 
advanced to purchase the First National 
Bank of Kalamazoo, which is still owned 
by the receiver for the Union-Guardian 
group. The First of Kalamazoo is a really 
sizable country bank, 
$15,600,000, or twice as much as all the 
other banks in town 

Crux of the legal : 
the Michigan law, 


to open branches only in its own county 


with assets of 


irgument is whether 
which permits a bank 


or within a few miles of its head office, 
allows a bank to banks 
beyond these limits and keep them 
Michigan bankers believe that 
of the 
ready committed to the Stoddard plan 
They 


getting 


absorb existing 


branches. 
the Comptroller Currency is al 


point to the current process of 
a national charter for the only 
non-national unit in the group, the Sag 
inaw State Bank. Its 


should be along almost 


national charter 
any day. 

Once this is achieved, the Comptroller 
is expected to issue Yhe charter for a 
single bank at Lansing, probably to be 
called the First National Bank of Michi 
gan, with the other units in the 
thereafter as 


group to 
become branches as soon 
possible. The state commissioner of banks 
has been quoted publicly as intending to 
fight the plan in the courts, if that proves 
to the Michigan 


necessary, as contrary 


banking code. 


P. S. 


A\IERICAN 
that its mailing pieces should show how 
effectively ——and 


Tyre Founpers, Inc., figures 


printing can be used 
thereby increase the company’s sales of 
printing equipment. As a step in this 
direction, the company this year includes 
with its annual report for the vear ended 
Mar. 31 a booklet explaining and pictur 
THe IN- 


Serv ice 


ing the company’s activities . . . 
TEGRATION of Engineers Public 
Co.’s operating properties may be simpli- 
fied for the Public utility 
district commissioners in the Puget Sound 
area intend to ask the RFC for money to 
buy Puget Sound Power & Light, 
subsidiary of the holding company; and 


management. 


a major 


that would mean one less property to in 
to get 


however 


tegrate. They've never been able 
together on price in the past, 

. Tuts week the SEC 
of the Supreme Court in its case deman 
ing the right to intervene in Chapter 11 
bankruptcy act. 


won approval 


proceedings under the 
The commission has campaigned for a 
long while for the right to take a more 
active part in reorganization. 


urging them to 


Voney and the 
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HERE can be no doubt, in light of 
world events, that America needs 


an air force second to none. 


And there can be no doubt that sup- 
ported by the cooperation of Amer- 
ican industry the genius of our plane 
builders can find ways to meet any 


demands put upon them. 


Attention centers today on the build- 


ing of military ships. 


As citizens of the United States, we 
stand foursquare behind such a 


project. 


As transportation men, we see an- 
other need, which is to strengthen 


commercial aviation too. 


Anything which increases the speed 
of communication and travel, knits 
the nation more closely together. 


That is what transportation has been 


doing since the first railroad was built, 
what it must continue to do if Amer- 


W here the Union Pacific Railroad 
stands on 


America’s Aviation Program 
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ica is to develop and be secure. 





Some may see in this a diversion of 





business from the rails to the air, 
which at first thought would seem to 
work against our self-interest. 







That is the narrow view. 






It ignores the fact that in times like 





these cooperation counts for more 





than competition, and that intelligent 





self-interest starts with having the na- 





tion strong. 






What helps the country helps all busi- 
ness. And what helps business helps 





the railroads. 





On that basis, we welcome the growth 
of aviation, and to the speeding of its 






expansion program we pledge the full 





cooperation of our management and 








our road. 








President, Union Pacific Railros 
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Nazi-Red Trade Terms Uncovered 


Agreement reveals how much Hitler had to pay 


» be free in the east for his blow in the west, yet how little 


each party promised in comparison with other’s needs. 


called it a 
aggering reversal,” “a bombshell.” 


Historians of tomorrow will have other 
will 
» just what a fury of conquest was 
eashed by the bargain which was 
k in the last week of August, 1939, 
Minister 


Soviet 


News writers of the day 


graver names for it, for they 


German Foreign von 


yeen 
Ribbentrop 
ner and Commissar of 


Affairs, \ M. Molotov 


never 


and the Union's 


Foreign 
The world has known 
r officially know 
ng lay behind that non-aggression 

wr the agreement that fol- 
ed fast afterward. But the world does 
that which 
the confidence to launch 


may 
just what under- 
trade 
, it was understanding 
e Germany 
first overpowering Blitzkrieg in Po- 
which led in terrifying succession 
e subjugation of Denmark, Norway, 
Holland, and which this week left 
Britain—kKing Leopold or- 
i the Belgian army to surrender—in 


ct and 
esperate fight for survival 


‘artnership for Plunder 


Germany has won much already by 
g free to concentrate all her forces 
a lightning blow in the west, free of 
fi But Ger- 


She 


ear of Russian aggression 
ny paid dearly for that freedom 

sacrifice her dream of an all- 
Baltic Sea 
i not only a portion of Poland but 


verman and surrender to 
nant control over Finland and three 
Baltic 
tion of the 


ow zone, in which Russia still pro- 


states, demanded for the 


vulnerable Leningrad 


es 25°) of its industrial goods 
rhe deal was made, and Germany and 


But 


partnership, negotiated after more 


sia became partners in plunder 


n six vears of violent Nazi attacks on 


and equally violent Communist 
on Hitler, is a partnership with- 
fidence, without respect, and with 
minimum of tolerance 
fact, during the week that Soviet 
vere advancing through eastern 
to take up their positions along 
frontier with Germany, Moscow 
ctically cleared of taxicabs and 
is every kind of conveyance was 
deered to rush Soviet soldiers and 
to the front, where some Krem- 


lin leaders feared that—despite the non 


aggression pact—they might have trouble 
holding the Germans at the pre-arranged 
frontier 

What has caused a greater stir among 
business leaders than the non-aggression 
pact was the Russo-German trade agree 
ment which followed, the exact terms of 
never though 
Week's Editor 
able to discuss some of the details with 
Moscow, 
and to pick up others from industrialists 
in Berlin 


Nazi deliveries to the Soviets 


published, 


which 
Business 


were 
Foreign Was 


negotiators in both Berlin and 


who are responsible for the 


Hitler paid relatively as big a price 


for Stalin’s trade cooperation as he did 


fhroad 


> 
Busine ss 





Russia's Role 
Or ALL THE EVENTS lea 
the tragedy of this 
ders 
the event that took 
ust in Moscow Wh 


Russia signed 


none is more important 


prignene 


and 
non-aggression prance 
agreement, the patter 

finally set. Realizing 
Week's Foreign Ed 


n Berlin and 


Moscow this spring to learn the m 


Was 
Business 
made it his job whik 
sile terms of the momentous bat 
What he found out fron 

correspondents and from talks wit! 
the chief negotiators, Ritter fron 
Germany and Mikovan for Russia 
is set down in this third of a series 
of Business Week 


real war 


gain 


re ports on the 


It gives executives imfor 
bef re 


mation never published 











Py t and ‘ 


for the 


in goods, not territor, 


NnOn-agpression | 
from the Russians 


Naz s need 


Was hecessary to a “ 


lo secure 
the raw materials the 
desperately it 


Reds with 


despite Germany « know le 


provide the 8250 000,000 


munitions 


that she would need them badly 





HITLER'S LIFELINES ON THE EASTERN FRONT 


YUGOSLAVIA 








—--— Shiplines 

cox Off Pipelines 
++++-+- Railroods 
—~—-— Bug River Conc! 


Oo 


Boku} 





Wuen 


Germany 


Nazi 
R USSIA, 


negotiated their trade deal, observ 


THOSE OLD ENEAIIBS, 


and Communist 
ers thought the overtaxed transporta 
tion systems of both countries would 
prove unequal to the job of making 
deliveries. But Russian broad-gauged 
rail lines have already been pushed 
to the common frontier estab 
lished by the Poland, 
and a greater volume of goods than 


new 


conquest of 


contemplated can now move by s! Ip 
through the Baltic, free of the fear 
of interruption Russia's 
subjugation of Finland and the Bal 
With Nazi engineers su 


pervising the handling of all goods 


because of 
tic states 
Germany is now reported to be re 
ceiving regular supplies of the com 
modities she needs—most vital of all, 
the million tons of oil promised for 
this year from faraway Baku 
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An acute problem in the delivery of 
commodities stipulated in the Soviet 
Nazi pact is the necessity for trans 
shipment at the new Russo-German 
Poland the 


difference in gauges between the rail 


horder wn hecause of 


today’s campaigns which were definitely 


on the blueprints then), and to sell to 
the Soviets two of Germany's most 
strategically important industrial proc 


the Fisher plan for the making of 
gasoline from coal, and the famous Buna 


esses 


process for making artificial rubber 

In return, the Russians agreed to pro 
vide Germany with 1,000,000 tons of oil, 
1,000,000 tons of fodder, mainly barley, 
100,000 
30,000) and 
and smaller quantities of sulphuric acid, 


tons of raw cotton, between 


50,000 tons of manganese, 
flax, phosphate for fertilizer, and iron ore 
in sufficient quantity to match that which 
the Germans delivered to Russia in the 
form of finished steel products. 

What these supplementary supplies of 


raw materials mean to Hitler is evident 
from the fact that Germany produces 
within its own boundaries only about 
1,000,000 tons of crude oil a year—to 


about 2,000,000 


added 
tons a year of oil produced from coal 
and that 


officials 


which must be 
by the hydrogenation process 
the oil Reich 
made with Rumania late last winter calls 
for the delivery of about 1,500,000 tons 
of oil to Germany this vear. 

In comparison with the 1,000,000 tons 


bargain which 


of barley which the Russians are already 
the Reich, all 
Germany produced an average of slightly 
less than 3,500,000 tons in each of the 
last five years. 


beginning to deliver to 














road tracks of the two countries. 
Here, at Przemysl, Poland, a ship- 
ment of Russian oil (1,000,000 tons 
of which will go to Germany this 
year) is being speedily transferred 


from Russian to German tank cars. 


What 


mans 


particularly surprised the Ger 
that 


supplies of sulphuric acid and that they 


was Russia had exportable 


Leningrad for imme 
the Baltic to 
ports in northern Germany. 


available in 
through 


were 


diate delivery 


Trade—and Secret Police 


Both sides admit that they drove a 
hard bargain. Berlin 
they never dealt with shrewder negotia- 
tors the little Moscow 
which was headed by the keen-eyed Ar- 


officials declare 


than group in 
menian-Russian Foreign Trade Commis- 
sar, Mikoyan. Nor have they ever had 
handed to 


them international contracts 


drawn up more exactingly. Each side 
was suspicious of the other throughout 
the negotiations, and even today, those 
few German technicians who are in the 
Soviet Union to install the new equip- 
ment are shadowed everywhere they 
move by at least two Soviet secret police 
for each German. 

the 
with its 


“go places” in a hurry if 


that 
material re 


Despite conviction abroad 
Russia, 


sources, could 


it would utilize German technical skill to 


huge raw 


exploit these resources, there is no provi- 
the for the 


of German engineers except for 


sion in present trade deal 
supply 
the installation of the hydrogenation and 
Buna for the training of 


Soviet workers to operate these plants. 


factories and 


This is explained almost equally by Mos- 


Business Week - Jur 
cow’s reluctance to allow Ger 
scattered through the country 
her reputedly great war supp 
and by Germany’s inability 
skilled 


men under arms and a shortag 





workers when she has 







already in her overworked 





industries 






Limited to What's Feasibl; 
The 


the face of the almost limitless 






real significance of the 






both parties—lies in the moder 





tities of materials offered on 






Germany needs much more 


fodder. but it is doubtful if R 
realistically 







promise to provice 





either. Though the Soviets expo 
than 1.000.000 
1930's. m 


has failed to expand with 






more tons of 





early recent vears 







mand at home, particularly si . 





has succeeded in mechanizing a: 







even in remote Siberia. And R 
protecting its own future o 






ments by securing the important 






hydrogenation process which 






the Soviet’s heavy dependenc: 







vulnerable Caucasus oil field, fro 
the country still draws nearly 
its petroleum 





supplies 





Outsiders are skeptical of th 





of either side to handle del veri 





overtaxed transnortation svstems 
the Reich the 


though from 





Soviet I ! 
both 
studied this problem carefully be 





experts 





contracts were signed and clain 





the deliveries could be handled 





Soviet engineers have pushed t 
Russian 
There, facilities 





railroads to 


gauge 





frontier have 





stalled to pump the oil from the R 
to the tank Han 

all commodities in both directions 
to the 
transfer stations with their most 1 





German cars 






Germans, who have e 





labor-saving machinery. Little dep 







ence is placed on the two ra 
through Rumania, for they will bh 
to capacity in handling the 





German-Rumanian trade 






Keep Up Prudent Suspicions 





More traffic than had been orig 








anticipated will move through Il 
grad and down the Baltic in Ger 
ships. And the old _ river-canal 
across northern Russia and Pola 





Danzig is being modernized for 

traffic. At the peak of its career 
than of freig! 
carried 






million tons 
this 


Mutual suspicion carries to t! 


one 





over route 





where neither side is allowing its 





eries to the other to pile up n 





advance of return shipments. Bot) ¢ 





ernments have ordered priority treatn 






on all these orders, and Germa 
gone so far as to dismantle one 





hydrogenation plants it was building 





the now-vulnerable Cologne region 4 








is sending it to Russia to insure que 
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for the oi! it wants so desperately 
sia now 
resent deal runs for only one 
the end of that time, each side 
ere will need to be important 
“nts. For the present, long 
ill feeling is being pushed into 
ckground. But each party knows 
entire Soviet-German rapproche 
litical and economic—is a mar 
f convenience which will last only 
is the present emergency. It is 


,earlv to know how long that may be 


Canada Is in Action 
Crisis unifies Dominion. 


ends labor wrangling, throws in- 
dustry into full-time, all-out drive. 


Orrawa (Business Week Bureau) 

Canada’s creaking, slow-motion war has 

wen turned overnight into an all-out, 
me drive to throw every ounce of 
gth to the Allied cause. Politics 

s been adjourned; labor wrangling has 
nded. Hitler’s smash toward the Chan 
el ports did it. 

With every economic resource of the 
Dominion being thrown into the struggle. 
ilk of a National government increases 

a régime would be empowered to 
take more drastic measures than can be 
ieved by party government 

Industry responded immediately to an 
appeal by C. D. Howe, newly-appointed 
Minister of Munitions and Supply, who 
rged all companies filling war orders to 
speed production by working day and 
ght with no days off. 


Montreal garment workers, on strike 








y 
You take a package to the 
postoffice to mail... Forty-six 


cents”... You pay the nice man. He 
tears off a thirty cent stamp, a ten 
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your own office a postoffice in 
miniature, with no stamps to guard, 
count, lose or stick? It prints any 
stamp value as needed for any kind 


of mail 


ve hee ; .. directly on the envelope 

A R nlv a few weeks ago, voluntarily asked and a six. You lick and stick, hand Ps a ee 
re R - 2a elie net, . or on gummed tape for parcels! ... 

Handlis work on Empire Day without the back the stamped package. It’s slo a ee ae 


‘tions 

e eq 
Ost mode 
tle dep 
;O Yair 
will be 
he 


icions 


nm origina 


ugh Le 


extra holiday pay to which they would 
ave been entitled. Strikers at the Con- 
sumers Glass Co. plant near Montreal 
promptly went back to work when the 
Department of Labor at Ottawa asked 


them to do so 


Way Cleared for Full Effort 


{ major obstacle to development of 
armament manufacture in Canada _ has 
been removed. Previous efforts to speed 
up industrial cooperation had been 
blocked from overseas (1) through Brit- 


and sloppy, none too clean. Uncle 
Sam doesn’t like it any better than 


you do. So in some postoffices hand- 


ling a lot of parcel post, you'll find a 
Pitney-Bowes Postage Meter. 

** Forty-six cents” . the postal 
clerk flicks levers to 46, presses a 
button, and presto! Out comes a g6c 
meter stamp on a piece of moistened 
tape, which is slapped on the package. 


It prints meter stamp, postmark, 
an advertising slogan, and seals 
the envelope simultaneously — and 
neatly and swiftly. And keeps track 
of postage used, postage on hand, 

Letters and parcels take less 
time, move faster in your ofhece, 
and the pe stofthce as well, because 
metered postage need not be can- 
celled or postmarked, The Meter 


usually shows a saving as the firm 


in Gert , Pf ‘ , 
ae 4 sh industry’s reluctance to furnish the Ticciieatiedis énus pays only for the postage it uses 
‘anal : gor = ansa : : 
Poland standard specifications for the war , There’s a Pitnev-Bowes Meter 
he ° . 
; quipment desired, and (2) through de D ee > th: here i fi | : large i 
for summe he British = iin oad ID you KNOw that there is or your business, large or small. 
v the British government in placing , : 
~aree! eh Bick clued aa siaaee a Pitney-Bowes Postage Meter for A call to our nearest office will 
eeiah! F as changed, an ; 
reigh bring an interesting demonstration 


othe 
ig its 
ip n 
. Both ¢g 
y treatin 
erma 

one ol 


building 


Dominion’s armament production 
s are slated for the fullest pos- 


Canada itself will spend at least $2,- 
0.000 a day for war purposes during 
he next year, nearly twice the total pre 
War government outlay for all purposes 
on-war expenditures of the federal gov 
rament are being trimmed below 8500, 
M000 a vear. The Quebec government 
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of Montreal and will balance its budget 
so the city’s bonds will not compete with 
federal borrowing. Further tax increases 
will raise part of the Dominion’s require- 
ments. 

New war projects in the offing include: 
(1) Building a $10,000,000 explosive 
plant to supplement a $10,000,000 plant 
now partly completed; (2) developing a 
large plant for manufacture of airplane 
engines, thus reducing dependence on im- 
ported motors; (3) speeding shipyard 
production beyond present capacity. 

Canada expects to build 1,028 planes 
this year and 1,583 in 1941. Eight plants 
working on orders for 2,250,000 shells 
have received contracts for an additional 
2,250,000 since the current crisis devel- 
oped. Since last summer, government 
purchasing agencies have placed $300,- 
000,000 in war orders of all kinds, includ- 
ing $75,000,000 placed for overseas gov- 
ernments, chiefly Britain. 

Launching of the Dominion’s big re- 
cruiting drive finds Canadian factories 
turning out uniforms at the rate of 5,000 
a week and shoes at the rate of 20,000 a 
week. There are stocks on hand, and pro- 
duction can be increased as warranted. 


French Lose Coal 


Lonpon (Cable)—An undisclosed per- 
centage of French coal production, in- 
sufficient even under normal circum- 
stances to meet domestic requirements, 
has been lopped off by action on the 
Western Front. Imports from Belgium 
have ceased. In 1939, France produced 
51,000,000 tons of coal, consumed 80.- 
000,000 tons—of which 5,000,000 tons 
came from Belgian. mines. 

France’s northern steel-producing area, 
which accounts for about 20% of the 
country’s yearly output, has been put 
out of commission. 

American cotton is now subject to 
strict import licensing by a Board of 
Trade ruling which went into effect May 
30. Cotton stocks in England at present 
are believed to be heavy, even though 
imports from America were cut in May 
from 100,000 to 50,000 bales per month, 
which is 75% of the 1938 rate and only 
40° of the 1937 rate of monthly import. 


Russians Busy at Home 


Moscow (Cable)—The Soviet press has 
been more than usually reserved with its 
political comment on the European situ- 
ation and has been reporting war news 
with a certain dignified objectivity, con 
fining conjecture largely to the réle of the 
United States, particularly in the East 
Indies. This week, as in past months, 
domestic problems continued to be of 
paramount concern. 

By May 20, Russian grain sowing for 
this year was 80° completed, in spite of 
a late spring. Last year, it is reported, 
194,500 livestock farms were put in oper- 
ation, almost half as many as were organ- 
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ized in 10 preceding years. Th 


to collective farms has conti: \ 
state-owned farms in Siberi; 
ceived 10,000 families fri R 


proper. There are hints of nm 
which will reduce the amou 
individually farmed, particula 
lective farmers, who are yx 
have private plots. Their hy 
being criticized as in excess of 
limit. 

The reconstruction of the w 
of Finland ceded to Moscow 
ing. A railroad bridge in the La! 
area has been built to replac 
by the Finns and through tra: 
from Leningrad into the area 
soon. 

In the autonomous Republic of k 
akhstan, a million square miles 
and steppes between Southeast R 
sia and Asia, collective farmers 
ing more than 1,000 miles of a 
road. Thus four newly-discov: 
sten and molybdenum deposits 
connected with refineries and factories 


Argentina’s Predicament 
Buenos Arres—About 25% of Ar 
tina’s export market has been 

up in the war. It is doubtful if 
chases of remaining countries 


within millions of pesos of ma g 
the loss. Meanwhile, although eff 
being made in Buenos Aires to « 


restrictions on purchases in the Unit 


States, an increase in the Argen 
ports from the States is consid 
evitable. 

But reduced exports of Argentine g 
and the blocking of exchange in Eng 
are bound to develop a shortage of 
lars. American business men and g 
ment officials may soon be seeking s 
plan to finance Argentine purchases 
the end of the war. 


Asia’s War Goes On 
Toxyo—It is becoming plain t 
Japanese-sponsored Wang Ching 
régime in China does not signif) 
the beginning of a new phase in the > 
Japanese war, in spite of conf 
now taking place in Hong Kong bet 
representatives of Japan and Chiang h 
shek’s government. Hostilities « 
along the pattern evolved in | 
three vears 

One of the oldest investors in the | 
East has been frozen out by the J 
The Great Northern Telegraph ‘ 
Anglo-Danish concern which has 
ated cables between Japan and 
tinent since 1872, will surrender 
ness to the Japanese Ministry of ‘ 
munications on June 1. The general 
pression is that the Japanese have ta) 
advantage of the confusion in Europ 
press the issue. The Great Norther 
corporated in Denmark, a helpless 
protectorate since April 9 
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Lady Luek 
{yan | KNOW told me the other day 


t a life 


joesn’t let the grass grow under his 


insurance agent in his town 


at the golf club or elsewhere 

It seems that one Saturday afternoon 

the locker room of his club, he fell 
one of those little games that are so 

me to break 

ts out a pair of dice and a dime. But 


out whenever someone 


the dimes grew into dollars and soon a 
man-sized game was under way. 

When it broke up the life insurance 
man had ten or twelve dollars in cash, 
vlus a 875 1.0.U. written by 
tornev, Who agreed to pay Monday morn- 

But come Monday, instead of the 


10U., he was presented with an applica 


a voung at- 


Ove 
sit s for several thousand dollars worth of 
d fertost wrance on his life, the premium being 


xact amount of his LO.U, 
es, I'm sure you're way ahead of me. 
passed the physical exam and got the 


‘ament 


his wife, instead of throwing 


© of Arg surance; 

en swalk nto the doghouse for losing more 
sl if the i he should, thought he was a darling; 
es w the agent, besides doing his good 
+ making | for the day, will have commissions 
th efforts coming in for a long time, I suspect, be- 


se the attorney is a voung fellow who 


s to « 
1 the 
irgentine 


Unit should live to a ripe old age 

(nd I shouldn't be surprised if he buys 
sidered t more insurance from the same agent 
even without losing the premiums to 
nu in advance, 


rentine g ; : 
Yes, there is a lot of luck in this world 


e in Ey g . . ‘ 
rtase of fonly you know what to do with it. 
vt BOK Another Circular Farm 
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issue of 


IAT “CIRCULAR FARM” business 

t down! It started in the 

larch 30 with an account of Frank An- 

rew's Illinois experiment. Then Wiley 

a 1 Marble, of Worcester, came along in 

« issue of April 27 and pulled Jack 

andon’s story, “The Little Lady of the 
¢ House,” to show that it is old stuff 

Now Dr. William F. Scoular, of Beloit, 

es and raises all hands. 
May I,” he suavely inquires, “refer 


rchase Ss 


‘in that t 
Ching 
signify ev 
in the § 
contere 
ong bet wee 
Chiang kK mu to an older source? My father owned 
; , copy of Chamber's Encyclopedia dated 
S70, As a boy I found it a source of 
nuch information. Unfortunately I do 


5 in the! t have access to the book now, but I 
he Jananee Mee’ it) contained an article that 
aph Co escribed circular plowing with a steam- 
» has opxqge™ven engine and a rope wound around 
edi the ¢ lrum. So this pushes it back still 
der its boo gputther. This thought has often been in 


ev of Co hy mind and I know the source of it was 
gen ral iis book 

have tak “So instead of being caught ‘off base’ as 
1 Europe off" conceded to Mr. Marble, I'd say you 
rthern iso fae’* three called strikes before you get 
Ipless Nal . bat off your shoulder.” 

ell, Doctor, I'm afraid you've got 


that this 
Andrews is but the reincarnation of som: 
ingenious lad that Nile 
delta back in the days of old Rameses? 
And that he’s now trotting out one of the 


something there! Can it be 


farmed in the 


ideas he then worked out? 


Reprinted by Request 


I HAVE BEEN REQUESTED to reprint a 
piece that appeared on this page in the 
issue of Jan. 7, 1939, under the heading, 
“Big Gun.” So here it is: 


Back when r R 


a scare over possible war with Japan 


was President we had 


And in the midst of it some Japanese of 
ficial made a crack that has come to mind 
more than once during the current dis 
cussion of national defense. Someone had 
asked thought 
about the possibility of war between his 
country and the United States. His reply 
R.’s 


times 


the Japanese what he 


rates being pasted in the hat of T 


successor during these troublous 
“is fan 
tastic. Japan would be hight 
For just the instant that 


war was declared, you would bring into 


“Such a notion,” he answered, 
imsane to 


your country 


action the most powerful engine of war 
that United 
States Treasury.” 

What he that 


through the Treasury we could put the 


man ever has devised—the 


meant, of course, was 
national credit to work mobilizing for the 
national the and 
productivity of our people. 


resources 
And 


were vast and powerful enough to smear 


defense all 
they 


Japan several times over. But at that 
time the national debt was small and the 
national credit practically unpledged. We 
had our full strength in reserve. And the 
power to invoke it was about the heaviest 
gun in our arsenal 

Today the picture is different. The na 
tional resources already are heavily 
mortgaged; and, what is more important, 
the 


each year with no end in sight 


mortgage 
Which 


means that we are reducing our defensive 


we continue to increase 


reserve by just that much. If it was true 
thirty nation’s un 
mortgaged 


that a 
constituted its 


years ago 
resources 
strongest defense, how much more true 
is it today when war is so essentially a 
test of economic resources and endurance. 

So regardless of our personal theories 
debt the nation “can 
stand” in time of looks as 


though some of our first preparations for 


as to how much 


peace, it 


defense should be directed toward polish- 
ing up “our greatest engine of war”—the 
national credit. For if we 
capacity to do that job, we may once 


show our 


again convince potential enemies of the 
madness of making war against us. And 


victory thus won is a tenfold victory, in | 
that it saves to us the lives and the treas- | 


ure that otherwise may be sluiced into 
the devastation of modern war. W.T.C. 


Right in the Center 


\ ARK ETS AND MATERIALS two 
4 I vital needs for profitable manu 
factur‘ng —are yours, each in extraor- 
dinary degree, here in Indiana 

The Great Circle, shown above, in- 
cludes, or touches, 36 of the nation’s 
48 states, with Indiana right in the 
center. Here, in this 800-mile radius, 
is most everything you need. 

And Indiana within its borders, has 
many advantages—with emphasis on 
labor relations, taxes, 
Our Industrial Data Book gives the 
facts. Yours for the asking. 


transportation. 
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Defense, Profits, and Taxes 


WV nes THE Germans first began to break through 
the British and French lines in Belgium, and when 
this country became very much concerned about its 
own defenses, there was very little thought about how 
to finance a preparedness program. The attitude of 
the President, Congress, and Army and Navy officials 
was: Let first things come first; let’s get our arms 
program started and worry about the expense after- 
ward, 

That policy was pursued. Then this week reality 
reared its head—but it was not too hard to take. The 
tax scheme outlined by Chariman Doughton, of the 
House Ways and Means Committee (page 7), was in 
line with expectation and entirely in keeping with 
the President’s words in his fireside chat this week: 

“Our present emergency and a common sense of 
decency make it imperative that no new group of war 
millionaires come into being in this nation as a result 


of the struggles abroad.” 


: INFERENCE Is CLEAR: Taxes will be levied to de- 
fray some part of the program. The government will 
not permit business to take all the earnings that would 


inevitably accrue under the broad-scale program now 


under way. Presumably Army and Navy contracts will 
be let either on a competitive bidding or a cost-plus- 
profit basis—and then, after the profits are realized, 
part will be returned to the government in the form of 
income taxes of some sort. 

Yet by no means does the President intend to tax 
out of existence all profits made on munition orders. 
This is clearly indicated by his assertion that the 
“government stands ready to advance the necessary 
money to help provide for the enlargement of factories, 
the establishment of new plants, the employment of 
thousands of necessary workers, the development of 
new sources of supply for the hundreds of raw mate- 
rials required, the development of quick mass transpor- 
tation of supplies.” 

Thus the program becomes more than one of na- 
tional defense. It is an old friend—pump priming. And 
this time not only are government funds being spent 
indirectly to provide employment, but special appro- 
priations will be made to place funds at the disposal 
of industry to build plants. And it is Roosevelt’s ulti- 
mate objective to increase employment “among the tens 
of thousands of people who are now unemployed.” In 
short, the program is to dovetail into his social scheme 
to iron out what he terms “economic inequalities.” 


Any economist will tell you that pump-prim 
not a perfect term to describe this government’s 
ness-stimulating activities. In priming a pump, 
gets back all the water initially put in. But 
government were simultaneously to take out in 
all the money that it puts into the process of ste 
up production, the net effect would be nil. Ther: 
be no net addition to purchasing power; therefore, 
the President hopes to attain social benefits fro: 
program, he cannot afford to allow taxes to rise to 
level of defense expenditures. Which is another » Lv of 
saving that deficit spending will go on. 


7 
is THIS THERE ARE political precedent and economi 
tradition. When the United States entered the World 
War the country’s leading economists heatedly debated 
the best way to foot the bill. The pay-part-and-borrow 
part school, headed by the late E. R. A. Seligman, of 
(1) that it was 


more feasible politically to borrow than to tax away al 


Columbia, won with these arguments: 


increases in income; (2) that it was wise, in order to 
expand production, to reward increased work with 
higher pay or profits. 

Hence, it is a little premature for business to becom 
worried about the proposed tax bill it will have to 
meet. Of course taxes have to go up. But so ought the 
volume of business. For if the heavy industries are busy 
on armament, the lighter industries will be kept busy 
supplying consumption goods to the workers in th 
heavy industries. The real danger, ultimately, may bk 
that we are taxed not too much, but too little; that 
money incomes might rise faster than consumption 
goods produced, and that consequently, inflation—in 
the form of risifig prices—would develop. 

No, there’s no reason yet to fear excessive taxation 
as an immediate outgrowth of this defense program 
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